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The Chain Store Field for Investment 


The Grocery Chains Because of Their Importance 
Are the Largest in Number and Have Largest 





Capital Involved 


Credit Extension Their Problem 


By J. George Frederick, 


President, Business Bourse, 


ITH probably ten billion dollars being expended in 

\ \ the United States annually in groceries, and ap- 

proximately one-third of the cost of living being 
spent tor foods, it is natural that the grocery business, 
and therefore the grocery chains, should be the largest 
in numbers, and also in dollars. 

Some of the best brains in the chain-store field have 
been operating in the grocery chains, and have built up 
enormously successful and stable organizations. It has 
been noticeable that some of the most successful grocery 
chains have featured the word “tea,” and this may be for 
the reason that the original grocery chain—the Great 
Atlantic & Pacific Tea Company—was so named. It is 
probably also the fact that the handling of tea in the 
matter of price and profit could be manipulated, and that, 
at least in the early stages of the grocery chain develov- 
ment, this was used as large-margin bait for getting 
other trade. Even at this time goods on which prices 
vary, and goods made under special brands, are often 
used by the big chains for special sales or for the pur- 
pose of making larger profits than could be realized on 
the standard brands at cut prices. 

The organization and career of the Great Atlantic & 
Pacific Tea Company is typical of the grocery chain, 
and is worthy of analysis, as they are the giants of this 
trade, as Woolworth is in the five and ten cent field. 

The Atlantic & Pacific Tea Co., as it is familiarly 
known, was founded in 1859, and has had a consistent 
and rapid growth since. It was founded by the Hartford 
family, who, today, own the common stock of the com- 
pany, which operates in two-thirds of the states of the 
Union. It has at the present time, over 4,000 stores, or 
about one-fifth of all the grocery chain stores in the United 
States, and the number has increased over 1,200% in the 
last fifteen years. Their present sales considerably ex- 
ceed $10,000,000 a month. * It is a New Jersey corporation, 
with outstanding capital stock of $6,505,000, 7% preferred, 
and 25,000 shares of common with no par value. $10,894,- 
000 in 6% notes are outstanding, exchangeable with pre- 
ferred stock at par. Little financial information is given 
out, but from the most authentic sources, it is believed 
that their selling cost is low, possibly in the neighborhood 
of 10%. Their profits are substantial. They did over 
$150,000,000 gross business in 1918. They are conserva- 
tive in the matter of cut prices, featuring some articles, 
but on the general lines getting fair profits. They do 
not carry large stocks in their stores, but rely on quick 
turnover, and in the Metropolitan districts make deliveries 
to their stores from their warehouses every two weeks 
on the requisition of the managers. Their stocks are not 
listed on any exchange. 

Other Tea Companies in the Grocery Chain. 

The word “tea” has carried several other grocery chains 
to success, their aggregate number of stores being over 
1,000, or one-twentieth of the 20,000 odd grocery chain 
stores of the country, among which are the Jones Bros. 
Tea Co.; Jewel Tea Co.; The Grand Union Tea Co., and 
the Acme Tea Co., (now in American Stores Company 
combine. ) 

The Butler, Kroger, and Other Grocery Chains. 

The greatest of the chains actually named “grocery,” 
next to the American Stores Company, of Philadelphia, is 
the James Butler Grocery Company, of New York, who 
operate over 500 stores, mostly in the Metropolitan dis- 
trict. Their purchases and sales are enormous and they 
use the best business methods to increase trade, such as 
generous advertising, and a certain amount of service 
on orders of over a fixed sum. 


York 


New 


The Kroger chain started in Cincinnati, Ohic, with a 
capital of $372, and now has a capitalization of $2,000,000, 
and do a manufacturing and wholesale business, as well 
as operate over two hundred retail chain-stores in several 
cities. 

The American Stores Company, of Philadelphia, is a 
successful combination of five tea and grocery chains, 
who operate over 1,200 stores in four adjoining states. 
Their financial standing is given as typical of the repre- 
sentative grocery chains. 


Capital Stock. 


Capitalization: ‘a + Auth. Outst‘d’g. 
7 y, cum. . stock, (par 
a rd ee ee P=" $7,000,000 $3,000,000 
7 cum. fd. stock, (par 
78100) fos 2nd Pid. stock, “PF 2,000,000 1,500,000 
Com. stock (no par value) shares.... 150,000 143,517 


Dividends. c ' 

Dividends.—Initial quarterly dividends of 144% on the 
lst and 2nd preferred stocks were paid on July 6, 1917. 
On Oct. 1, 1917, a second dividend of 14% was paid on the 
Ist preferred stock. This rate has since been maintained 
quarterly, Jan. 1, etc. No dividends have been paid on 
the common stock to date. 

Income Account. 
Income Account, Years Ended Dec. 31. 


Total sales .........s2 eee eee ee eee e eee e ee eeees ay 
Operating INCOME 22... 22. see c cscs esocsnnes Oa 3 


Reserve for taxes 
$ *801,596 





Sg Oe ee ERs ee eT eee eT re eee 01,5 
Ee OLE eee 157,500 
Surplus .. 2. cesses eee eee eee renee e eee e eens $ 644,096 
Miscellaneous adjustments, (debit) — 
Capital imvestment ..........ccccsccsceccccves 78,75 
$ **544 684 


P: & Bi CU, ks 6 dns cn csivinc sans seteevescnce . 
*In addition, the company’s equity in surplus of sub- 
sidiaries amounted to $783,637. 
** Of which $226,007 was transferred to capital surplus, 


and the remainder to surplus available for distribution. 


Balance Sheet. 
(As of Dec. 31, 1917.) 





Assets: sass 
ee er te el a ears $ 2,732,434 
ee eS ey Seer en rer ret 7,500,000 
ee I ae ee ee EL ET yo 
a. 8! errr eer rs eer eee 79,609 
Cash LDS, en re es Per ee 406,935 
Meee BORNE ig vcvag ck 44s keke ewe eeme : Hes 
I ee ay ae oa eee 6 Ra mace «Sime 3,595,2% : 
Cees ec es es Sa ele wk cee oe Ra 151,162 
CT BE eR en per $17,061,540 

Liabilities: 


$ 3,000,000 


1,500,600 
8,974,150 


iss... :.. 2... eer rererrer rrr 
Second preferred stock 


ee Pe ee ee eee Te eer ee 


NE os rt ae et wcaeke es cawhire R= 
Capital surplus ......... 00sec eee e eee eee ee eeee 226.0 7 
Surp. avail. for Gistribation...... ... .. 6.5 ss0060s00 318,67 


3,030,119 


$17,061,540 


Current liabil. incl. taxes 


Total liabilities 

Their success is so apparent that they forced a number 
of other combinations in Philadelphia, including the form- 
ation of a wholesale grocery company, who buys and 
sells in a co-operative way to 500 independent retailers 
in Philadelphia. Their operations induced a year ago, 
the joining together of over 2,000 independent grocers, 
backed by some 25 jobbers, who advertised freely in the 
newspapers to offset the chain-store advertisements and 
This general tendency of competition in Phil- 


activities. 


adelphia has gone to the extent, that it is estimated that 
about 60% of the grocery business of Philadelphia is done 
(Continued on page 17) 
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Brazil of To-day—Her Future Bright 


Her Present Economic Strength and Future Power 
Affect the American Investor—United States Has 
Done Little in Developing Her Extensive Resources 


v 
a 
5 
OTWITHSTANDING the wonderful development the larger vessels. This increase in already existing i 
already accomplished in the United States of steamship vessels, connecting the United States and & 


Brazil, the period o 


tively short and the resources are so immeasurable that, with Brazil. a 
comparatively speaking, only the surface of its potential Railroads of Brazil. 4 
possibilities have as yet been touched. A few brief facts The railroads of B:azil have increased from 8,885 miles 
indicate the present economic strength of Brazil. in length in 1900 to 17,200 miles in 1917. Forty-five per 

As a producer of two of the most essential staples, rub- cent. of the railroads of Brazil are Government owned. 
ber and coffee, Brazil ranks first among the nations of Approximately one-half of the present railroad area is 


the world. She is second 
Africa in the world’s production of cocoa. She ranks’ by the Central Railroad of Brazil., which is the most im- 
third as an exporter of tobacco and fourth as to the num- portant Government-owned line, increased from $1,386,000 
ber of cattle available for 
producer of raw cotton and seventh as a producer of $10,216,678 in 1914 to $13,949,294 in 1917. The railroad 


cane sugar. She ranks 
second among the coun- 
tries of South America in 
her manufacturing indus- 
tries and in the mileage 
of her railroads. Her 
mileage of navigable riv- 
ers is greater than any 
other country in _ the 
world. Her area exceeds 


that of all other countries 


and the United States exclusive of Alaska. Of the 360 system will result in tremendous consequences and will 


cities in South America having a population of over 20,000 open to foreign commerce a wealth of untapped agricul- 
more than seventy-five per cent. are in Brazil tural, forestry and mineral products. 
The above facts are becoming appreciated by American The laws of Brazil are particularly favorable to foreign- 


investors who hitherto, although realizing that the natural ers as they place him upon an equal footing with the 


resources of Brazil are perhaps greater than in any other citizens of Brazil and deny him nothing, but political 
portion of the world, are only now becoming acquainted rights. This insures as much protection to foreign invest- 
with the development which has already taken place. The rs and foregn merchants competing for Brazilian trade 
prosperity of Brazil is dependent primarily upon the s to the Brazilians themselves. Furthermore, it has not 
development of her transportation, both internal and been generally known how particularly uneventful has 
external, and the investment of foreign capital to develop been the Brazilian nation insofar as wars and revolutions 
her agriculture, factories and her almost limitless mineral have been concerned. With the exception of the great Eu- 
esources pean war, in which Brazil was our only American ally in 
Due to the fact that three-quarters of the population of south America, she = iged in but three wars, the ? 
Brazil lies alone the Atlantic Coast from the Norther ist of which culminated 1 I defeat of Paraguay in . 
hould f the South American continent to the Southern 1870. It was by n ns eaceful revolution that Brazil 5 
extremity) f the « nt the principal cities of Brazil ume a republ SOF. OS never been shaken by i 
1 situate the “_ st Almost without exceptio1 lomestic revolutio1 ! 1 rtance; as regards the sta i 
( | e ¢ ell harbors and their external t f the Brazil Ge 1 t and the responsibility 
t ta S ted bv the marine tonnag iziliat Br l enviable reputation 
v ers esc Mr. Hurlev. Chairman of the railroads izil, | rce and her general 
{ Fle ( t ion, stated in a recent addr ] devel ; \ tally dependent upon : 
‘ ( x an Conference, that thre t investment I t d the United States 
t German | ere to be placed upon the r the ti ! the nation 1m a position 
P S \ n ports He als ‘ t ield th ivailable 
I Id also be available to fur Opportunity for United States. 


f expansion has been compara-_ Brazil, will materially aid in facilitating our foreign trade 













































By John S. Hammond 


only to the gold coast of adjacent to the City of Rio de Janeiro. Freight carried 


food. She stands sixth as a_ in 1914 to $2,278,000 in 1917. Receipts increased from 


lines of Brazil are, for the 
most part, comparatively 


The Financial World considers itself fortunate in having a 
short. rhe Government 


induced Mr. John S. Hammond to give us the following inti 


: . es is taking energetic steps 
mate facts regarding Brazil, a country with which our com- 


; ; ; to link up by connecting 
mercial relations are bound to expand. Mr. Hammond was 


Colonel of the 27th Field Artillery during the war and was 
formerly Military Attache to our legations in Argentina, Chile 


lines the railroad system 
to the North and that of 
the South, which connects 
her with Uruguay and 
\rgentina. The projected 


Paraguay and Urugunay.—Editor 


except Russia, China, Canada improvements and expansion of the Brazilian railroad 
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soundest and most stable Government and industrial 
securities of Brazil more cheaply than they can be bought 
by Great Britain, France or any of the other nations 
whose foreign investments were formerly so much more 
important than our own and it is possible that sound 
Brazilian securities will not within a lifetime be obtain- 
able on so favorable a basis. This fact has been recog- 
nized by many of the shrewdest and far-seeing men of 
American finance who have realized this situation and 
are profiting by it. Among our bankers Imbrie & Co. 
have been pioneers in leading the way towards the eco- 
nomic development of Brazilian industries and large cities. 

During the great war, Imbrie & Co. loaned a half million 
dollars to the City of San Paulo and they are the first 
banking firm to avail themselves of the financial situation 
since the war has ended. The remarkable success of their 
recent loan of $10,000,000 to the City of Rio de Janeiro 
has already been a factor in paving the way for other sim- 
ilar enterprises and has had much to do with the educa- 
tion of the American investors as regards South American 
investments. The fact that the Brazilian loan was offered 
on the morning of May 27th and was oversubscribed by 
$5,000,000 by the close of the day, clearly demonstrates 
the awakening of the American business public to South 
American economic possibilities. 

It is certainly an assured fact that the remarkable 
acceptance of this foreign investment by the American 
public will be a forerunner of 
similar enterprises which will do 
much towards placing the United 
States in an advantageous posi- 
tion in future competition with 
those nations whose foreign in- 
vestments have in the past so 
far outstripped our own. That 
we have far to go before we are 
abreast of foreign competition 
follows from the fact that it is 
estimated that British and French 
capital invested in Brazil approx- 
imate $1,000,000,000, while that of 
States before the Imbrie 
made, approximated 


United 
loans were 
$20,000,000. 


Our Investments Have Not Kept 


Pace. 
Up to the present time our in- 
vestments have not kept pace 
with our Brazilian trade. Due to 
war conditions the foreign commerce with Brazil has 
increased tremendoysly in recent years. In 1913, the 


exports of Brazil from the leading nations were divided 


approximately as follows: 


The United Kingdom of Great Britain...... 25% 
SO Be ae ee ee ee ne 20% 
NN EOE er ee ee eo ee 17% 
SO 9 Sera ic ug tienes wear e aie ae 15% 


In 1914 the United States became second only to Great 
Britain as an exporter to Brazil. In 1915 the United 
States became the principal nation exporting to Brazil. 
In 1916 the exports from the United States to Brazil 
totaled $76,908,000 or 39% of the total exports to Brazil. 
In 1917 the exports from the United States to Brazil 
totaled $102,514,000, or 47% of the total exports to Brazil. 

The economic history of England proves conclusively 
that trade follows the invested dollar with as much cer- 
tainty as it follows the flag. If the United States is to 
maintain her lead in Brazilian trade her investments must 
support her exports. 

For generations England has been the hub of the invest- 
ment universe, the world-creditor nation. Englishmen 
have been the world’s greatest foreign investors and they 
have profited greatly. Prior to the war their foreign 
investments approximated $16,000,000, whereas the foreign 
investments of the United States were less than 10% of 
that amount. 





DR. EPITACIO PESSOA, 
President-Elect of Brazil 
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We are now, through no fault of our own, in a position 
to secure a share of the prosperity which has hitherto 
been so extensively controlled by England. If we profit 
by the situation in which fate has placed us and with good 
business judgment, promote investment of American capi- 
tal in Brazil, we may look with certainty upon an enor- 
mous increase of our trade and a further commercial pros- 
perity unsurpassed in the world or at any time in our 
history. 

3razil is about to enter a period of commercial and 
industrial development which invites the closest attention 
and interest of the world. Today Brazil is, next to the 
United States, the most populous of American countries. 
Statistical experts estimate that Brazil could easily sup- 
port a population of ten times her present number, not- 
withstanding the fact that her population has already 
doubled since 1899. Her Government is alive to the neces- 
sity of developing her railroad system, harnessing her 
water power, improving her ports, establishing new indus- 
tries, extending her agriculture, opening her mines and 
exploiting undeveloped and virgin tracts of valuable for- 
ests. Her foreign trade in 1918 amounted to $531,000,000. 
John Barrett, Director-General of the Pan-American 
Union, stated in the “South American,” December, 1916, 
that this trade should treble itself in the next ten years. 

Hardly any portion of the world is so richly endowed 
with natural resources as is the United States of Brazil. 
Her products will become more 
and more available with her de- 
velopment. The growth in the 
value of trade between the 
United States and Brazil already 
justifies the conviction that the 
placing of money in Brazil offers 
exceptional opportunities to 
American investors. 

The visit of Dr. the 
President-elect of Brazil, comes 
at a most opportune time. The 
commercial relationship between 
Brazil and the United States is 
certain to be enormously in- 
creased. Far-sighted 
business men have already taken 
advantage of their opportunities 
during the period of the great 
war, and we are today Brazil’s 
greatest customer; but the 
sonal element been, to a 
great extent, lacking. Dr. Pessoa 
has won the admiration and esteem of the American 
people by his courteous appreciation of our hospitality 
and the spirit of sincere good-will reflected in his speeches. 

The cordial welcome which Dr. Pessoa has received will 
be reflected in tne commercial and economic situation to 
the end that we may look with confidence to an era of 
great industrial activity and warm friendship between the 
United States ana our great South American neighbor. 


Pessoa, 


American 


per- 
has 








Bonds for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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FISCAL AND INDUSTRIAL SIDE OF PEACE. 


“Freeing All Markets Give Us a Great Opportunity, But 
Also Large Responsibilities. 

The actual arrival of world peace has come at last, but 
it has been so long anticipated that we have not celebrated 
the event at all, albeit there is none the less a great thank- 
fulness in all hearts outside the borders of the vanquished, 
that the world is now able to think in terms other than 
those of hate. Wall Street, as usual, had anticipated the 
advent of normal relations between the contestants by a 
celebration all its own by a great boom in stocks, and 
now Business America must make good, in actual progress 
and expansion, the creation of a great prosperity which 
Wall Street has anticipated long in advance of the actual 
happening. 

Europe is America’s opportunity. She lies almost pros- 
trate, lacking almost all the essentials in the way of raw 
materials and machinery to start over again. Our Allies 
owe us ten billions of dollars, but we are not worrying 
about that. Rather are we concerned about how to create 
more credits so that she may still be a big buyer in this 
market. Our bankers are rapidly finding a way to create 
such a credit reservoir as will enable our factories, and our 
ships to put into finished form and move eastward the 
goods that are so imperatively needed. Germany and 
Austria have still the means, through credits they still 
enjoy among neutrals like Holland, the Scandinavian 
countries and Spain, to buy the things they most urgently 
require, food and raiment. Germany has paid out a lot 
of gold in the last 60 days and with her usual foresight it 
has probably already gone to pay for cotton and cotton 
goods and foodstuffs bought here months ago in anticipa- 
tion of the peace that has just been concluded. Though 
their buying power will be necessarily limited on account 
of her prior heavy obligations to the Allies, there are 
100,000,000 people in the two countries alone to clothe and 
feed and their necessities must be enormous, considering 
that an effective blockade has been in operation for close 
on five years. 

On us falls the weight of the demands from abroad, in 
every country, former friends and former allies. It is an 
opportunity and at the same time a responsibility. Our 
people must be prepared to view the situation in a large 
way and to save and invest in the securities of Europe 
which may at first seem more or less speculative. But 
Europe is sick of war and militarism and will from now 
on actually save between $2,000,000,000 and $3,000,000,000 
annually, formerly squandered on these tools of death. 
Such sums are good interest on fifty billions of dollars, 
so with the other savings, brought about by frugality and 
careful husbanding of the remaining resources left to her, 
it will be seen that her potential resources are actual and 
valuable, an asset that may be pledged. We must provide 
the necessary raw materials and machinery and must ex 
pect to take from Europe what she is able to produce, and 
it will be an astonishingly large product one or two years 
from now. High tariff walls to shut out the product of 
European labor will be an economic blunder. We must 
help them to go to work by buying their goods as well 
as expecting them to buy from us. 

We can look forward now with calmness and hope— 
hope for Europe and hope for ourselves. Our people have 
borne the heat and burden of war and its attendant high 
prices, with that degree of patience and good nature which 
so marks the strong side of American life, and now they 
may reasonably anticipate a slow restoration of some- 
thing like former conditions, with deflation instead of in- 
flation, but they will not grumble if the movement is slow, 
because they realize that the old order or a large part of 
it is gone forever, and they are living on a higher plane 
and in a different atmosphere. Fondly do we hope and 
earnestly should we pray that in her new greatness 
America will be the sturdy friend of fair and square deal- 
ing, the friend of the weak and the first to denounce wrong 
and injustice wherever it may appear. The world is look- 
ing to us for the realization of high ideals in world re- 
construction and we do not believe it will be disappointed. 
The fiery trial has sobered us and there is now a practical 
idealism running through all our aspirations and desires. 
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SHAFFER OIL 
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H. M. Byllesby & Company 


Incorporated 


208 South La Salle Street 
CHICAGO, ILL, 


111 Broadway 
NEW YORK, N. Y. 
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Investments wieroue Speculation 


Municipal Bonds conforming to State Banking 
Laws, as legal investments for Savings Bank and 
Trust Funds offer an unusually attractive type 
of investment for individuals. 
Denominations $500 upward 
Yields 4.45% to 5.70% 
Long and Short Term Maturities 
FEDERAL TAX EXEMPT 


List on Request 


SIDNEY SPITZER & CO. 


115 Broadway, New York 














Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 


We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 


























INVESTMENT SUGGESTIONS 


Description Due Yielding about 
South. Pac. ist Ref. 4s..... Ser 5.18% 
Great Brit. & tre. 5's.... _ ppg) 5.50% 
idaho Power ist 5s..... eee 5.87% 
Southern Ry. Gs............. _ a eereckc 6.30% 
Empire G. & Fuel 6s.... Stes 6.65% 
Okla. Gas & Elec. 7s... Wh <siecessuen 740% 


Inquis cs 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway Telephone: Rector 8297 New York 














C. F. Childs & Co. 
Chicago-New York 


pecialists 


8 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 














OHIO PREFERRED STOCKS 
Netting 6 to 8% 


BEAZELL & CHATFIELD 


Union Central Bldg. 
Cincinnati, Ohio 


Conover Bldg. 
Dayton, Ohio 
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ities will interest all investors. 


13 
ance Corporation Bonds 


Bonds 

11 
10 Public Utility Bonds 
1 Realty Issue 


for W-232. 


BONDS 





81 Ways to Invest 
Your July Funds 


| . HE present rate of income from bonds commands attention in 
this day of the high cost of living. 


Money invested at the present prices for high-grade bonds and 
short term notes affords the investor a liberal yield, as compared 
with the average yield of prime securities in the past. 


Our July list of carefully investigated and recommended secur- 


U. S. Government, Federal Land Bank, and War Fin- 


@eeeeGeaseeeenseoe0e000e6 68002036 


oC Se 2S 6 6 OS. 60 OREO DOES @ 


eeoeee eee ee eer eee esesens 


Short Term Railroad, Public Utility and Industrial 


21 State and Munipical Bonds.... 
10 Foreign Government Bonds... 
15 


eoceoeceeoseeoeoeeeeeeeeeeeeeeeeeeeeeeeeeeeseseeses 


S$SCSOSSC CHOCO HCR OHH OO DES 


SHHSSCHSOSSEHESLHOHESHCORC CHO CHOCO H OOS 


SO CHCECH OC HK4OCEEOOEHH OK O66 HK OOOH 4D OS OOS 


All of the above attractive issues are listed or described in our 
July offering sheet, which we shall be glad to send you upon request 


The National City Company 


Main Office—National City Bank Building 
Uptown Office—Fifth Ave. and 43rd St. 


Correspondent Offices in 50 Cities 


SHORT TERM NOTES 


Yielding about 
Per Cent. 


2.00 to 5.17 
4.27 to 5.00 
4.90 to 7.50 


5.60 to 7.39 

5.10 to 7.25 

5.45 to 6.55 
5.54 
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“WORK, SAVE AND PAY” 


A Proprietary Share for Labor in Production Favored 
by Some Men in Wall Street. 


Curiously enough there are some men in high financial 
circles in Wall Street who favor the policy advocated 
by Bernard Baruch, himself a Wall Street man, who has 
been investigating conditions in Germany and Belgium 
for the Industrial Committee of the 
Mr. Baruch says labor should have repre- 


\merican Peace: Dele- 
gation at Paris 
sentation on the boards of directors of industrial corpora- 
tions and get a proprietary “share in what it produces. 
will never again be satisfied with the old 
be taken into the management of the 
ot 


Labor, he Says, 
conditions and must 


corporations for which it works. Capital, instead 


resisting, should be eager to meet the existing 


passively 
conditions. If it does not, labor will not be satisfied with 
to enforce 


be 


with everybody 


what it is entitled to, but demand and try an 


unreasonable settlement Then there will trouble. 


way to do and that 


the debts piled up. 


There was only one 
was to work, save and pay 


this 


justice in 


Wall Street agrees that there is some 

claim for labor. It doesn’t advance any set program, but 
is perfectly willing that some plan along the line sug- 
ested by Mr. Barucl ) tried It doesn’t want to se 
any war with labor if it can be avoided, as a contest 
ould spoil the great promise of an unexampled pros 
perity now before the country 
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A NEW GIANT IN THE OIL TRADE, 
Sinclair Consolidated, With Wall Street Bank Backing, 
to Enter Field Against Standard Oil and Other Rivals. 

The developments in the growth of the Sinclair Oil & 
Refining Corporation from a 1,000,000 share corporation 
into a corporation known as the Sinclair Consolidated 
Corporation with 5,000,000 shares capital, have followed 
swiftly on the extension of the original company’s expan- 
sion into the Midwest and Texas oil fields. The enlarged 
concern will probably absorb the Sinclair Gulf Co., which 
operates in the Mexican Gulf section and several other 
concerns not yet identified, save the Union Petroleum Co., 
which has four modern refineries in the eastern Seaboard 
territory, as well as domestic and foreign distributing 
stations. The new concern is making the entire oil con- 
suming world, foreign and domestic, its field and goal 
and it has increased its board of directors from 21 to 31, 
and added to the board such prominent men as Harry 
Payne Whitney, a director of the Guaranty Trust Co., 
of New York; William E. Corey, President of the Midvale 
Steel & Ordnance Co., William Boyce Thompson, direc- 
tor of the Chase Securities Co., a subsidiary of the Chase 
National Bank of New York; James N. Wallace, President 
of the Central Union Trust Co. of New York; Daniel C. 
Jackling, managing director of the Utah Copper Co., and 
Albert H. Wiggin, President of the Chase National Bank. 
Mr. Harry Sinclair, president of the enlarged Sinclair 
Co., is associated with powerful banking interests in 
Chicago and other cities of the Middle West. All these 
banking and industrial interests, which have been identi- 
fied only with great projects of the first importance in 
recent years, are of such strength that they regard the 
enlarged project as one certain of rapid success and the 
most enthusiastic are predicting a rivalry to existing oil 
interests which will bring big results in the expansion 
of the American oil industry. 

The new combination will have Standard Oil, the 
Texas Company, Royal Dutch, Mexican Petroleum, the 
Lord Cowdray associated oil interests, the Cities Service 
Co., and a host of small independent producing and refin- 
ing oil companies to compete with. All of these stand 
complete, with modern refining, producing and shipping 
organizations, with the exception of the Mexican Petro- 
leum Co., which is a producer and shipper of oil mostly, 
with no pretensions as a large refiner of oil. It has affilia- 
tions with big refiners abroad, however. The Consoli- 
dated Sinclair Corporation has yet only to secure an oil 
fleet to complete its organization in order to be able to 
enter the foreign field on equal terms with its rivals. As 
yet no concern has been manifested in the camps of the 
existing companies and representatives of the latter are 
said to have expressed the opinion that the present handi- 
cap of the newcomer is that it has paid war prcies for 
the concern which have been taken into it and also will 
have to pay for war prices for its ships, new pipe lines, 
dock. facilities, etc. It has already bought a skyscraper 
building in New York from which the executive force 
will direct its hunt for new trade opportunities. All is 
bustling activity in the several big oil camps and combina- 
tions and trade arrangements for securing advantages or 
affiliations in foreign fields indicate that the great Ameri- 
can oil trade is satisfied that America is in the lead now 
for the oil trade of the world and that it will be several 
years before the European oil producers, especially in 
Roumania, Austria and the Southern Russian oil fields, 
will be back to normal production, and that meanwhile 
there will be a rich harvest for all. 

* * * 


NICKEL POOL OPERATIONS. 


What was described in some printed statements as “im- 
pressive inside buying,” but which had all the surface in- 
dications of unimpressive manipulative pool operations, 
was observed in International Nickel last week. The pass- 
ing of the dividend was due to extremely dull conditions 
tn the trade and the signs of a revival are not in evidence. 
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Opportunities for the 
Well-Informed Investor 


The well-informed investor appreciates that the 
present low prices for conservative investments 
are due primarily to the unusual conditions now 
prevalent throughout the world, and not to any 
impairment of the true value of the properties 
securing such investments. As a matter of fact, 
he realizes that property values and earnings are, 
in most instances, even greater today than ever 
before. If you have funds to invest, or securities 
maturing in the near future, we suggest that you 
send for our Special List No. 1561, “Conservative 
Investments.” 


Spencer Trask & Co. 


25 Broad Street, New York 


Bosten 
Members New York and Chicago Stock Exchanges 


Albany 





Chicago | 





—— 











We invite your 


Cuban Business 









3 € a M3 2: 
Sartt 47 


34 Branches throughout the Island. Per- 
sonal, efficient, Banking Co-operation. 











Credit Information 
Foreign Exchange 


Collections 
Commercial Credits 





Head Office: Havana, Cuba 



























Shaffer Oil and Refining 


lst Mtge. 6% Conv. Sinking Fund 
Gold Bonds 


Due June 1, 1929 
Circular on Request 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


Frick Bldg. 111 Broadway 


Pittsburgh New York 
HORNBLOWER & WEEKS 


42 BROADWAY NEW YORK 

















Investment Securities 





Members 


New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Chicago Detroit Providence Pertland 


Established 1888 


Boston 




















Fs 
+ 
Rt 
; 
4 
14 
f 
Bi, 











8 THE FINANCIAL WORLD 


THE INFANT NATIONAL ANILINE & CHEMICAL. 
The Newly Born Dyestuffs Industry—National Aniline 
Plays an Important Factor in Its Growth. 

With the advent of the war, the importation of dyestuffs 
from Germany came to a standstill, and in order that the 
United States might prosecute the war to a successful end, 
American manufacturers turned their attention to the man- 
ufacture of chemicals and dyestuffs. But, as the war has 
shown, in order to do things properly, they must be done 
on a large scale. The result was the incorporation of the 
National Aniline & Chemical Company in 1917. This 
company, either directly or through stock ownership has 
acquired nine plants throughout the United States. 

National Aniline, however, is not a holding company, 
but is a merger of the nine plants for the purpose of in- 
suring the national independence of the United States in 
the coal-tar products industry. With Germany not in a 
position to compete very strongly with United States 
manufacturers and National Aniline being an integrated 
company, it is in an enviable position. 

The important factor this incorporation will play is in- 
deed shown by the following excerpt from Dr. J. Merritt 
Matthews’ speech in addressing the American Dye In- 
stitute: 

“From my intimate survey of this field I can state with 
the greatest assurance that before the present year has 
closed there will be available to the vast textile and other 
industries of this country a line of dyestuffs products suf- 
ficient to give a full range of colors of fastness equal to 
anything that Germany was able to give us before the 
war. Before the war, there was no self-contained Ameri- 
can coal-tar dyestuff industry, that is, intermediates were 
not made in this country. The industry really got started 
in 1915 from the opportunities presented by the war; but 
we had very little to start with. There was a great lack 
of crudes and almost a total lack of intermediates; there 
were also very few chemists and engineers technically 
trained in dyestuff production, and furthermore there was 
a serious lack of factory equipment or even a knowledge 
of the proper kind of equipment. In fact, it may almost be 
said that we started with practically nothing at all except 
with the firm American conviction that we could make 
good on any job we undertook.” 

Earnings and Prospects. 

For the seven months from incorporation the company 
earned in excess of $2,900,000 on the $23,524,700 preferred 
stock and 395,000 shares of common stock outstanding. 
For the first six months of 1918 net available for dividends 
amounted to $2,029,000. With estimated earnings for the 
last half of 1918 as $2,000,000, to total applicable to divi- 
dends for 1918, was $4,029,000. Out of 180 different dyes 
produced by American manufacturers 106 were produced 
by the National Aniline & Chemical, 38 of which were 
manufactured by no other producer. 

Under the provisions of certain war bills passed by the 
U. S. Congress, certain German owned patents issued by 
the American Patent Ofhce were exappropriated and be- 
came available tor American concerns. A number ot 
these were grantea co the Narional Aniline. 

The company, whose majority stock is owned by The 
General Chemical Co., The Barrett Co., and Semet-Sol- 
vay Co., has « directorate composed of men connected 
wtih these thice large companies. The officers are men 
who have hau tong experience in the manufacture and 
sale of dyestuffs and other industrial chemicals. 

The preferred stock is cumulative as to dividends up to 
7 per cent. and has preference as to assets, up to $100. 
If a dissolution be voluntary on the part of the stock- 
holders, the preferred is entitled to preference as to assets 
up to $120 and accrued dividends. As there is no funded 
debt except for a mortgage amounting to about $45,000, 
there is little doubt as to the ability to pay the 7 per cent. 
with earnings on the preferred running about $17 a share. 
The common stock with no par value ($5 basis in balance 
sheet), of which there are about 396,000 shares outstand- 
ing, rose from a low of about $24.a share to a high of 
$40 and is now quoted around $36. When we consider that 
over 11,000 establishments employing over one million 
people are directly dependent on dyestuffs and over 56,000 
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establishments employing about one million are indirectly 
dependent on these chemicals, we realize the possibilities 
for this company which in turn means the possibilities of 
the common stock. Even though the dye industry is a 
new one, it has taken such a hold, that holders of the 
stocks of National Aniline & Chemical should benefit 
thereby. 
K * * 
GENERAL MOTORS POOL IN CONTROL. 

General Motors seem more tightly in the grip of the pool 
than ever and in fact the 40 points decline when the money 
flurry was on seems to have eliminated all weak specula- 
tive accounts. At any rate the entire loss was at one time 
last week almost wholly wiped out. Published reports of 
earnings for the first six months of 1919 show only income 
of $45,000,000, before taxes and throws no light on net 
income applicable to the common stock, which earned its 
12 per cent. dividend last year by only a small excess. 
One reason for holding the common at such high levels 
is believed to be a desire to show big equities back of the 
new debentures. Most of these have been sold, it is said. 
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WIDESPREAD STOCK SPECULATION. 
Clearly Indicated by the Swollen Bank Loans, High 
Money Rates and Pledging of Liberty 
Bonds for Purchases. 

From Maine to California the American public has 
been speculating in stocks and the clear proof of it is 
found in the tremendous increase in loans of the New 
York banks where the stock speculation has mostly to 
be carried on, the rise in rates for money on “call” to 
15 per cent., which is the highest rate seen in 7 years, and 
the efforts of the Federal Reserve Bank authorities to 
have the banks report what Government bonds they were 
carrying for customers who were paying for their bonds 
by installments, and what they were carrying for loans 
for other purposes. Unquestionably the reports will show 
that at the time the call for this information was made 
Liberty Bonds, which had been paid for, figured very 
heavily in the collateral pledged by banks which had 
received these bonds as collateral for loans with which 
to engage in stock speculation. The evidence of this is 
widespread among brokers and brokerage houses. The 
further proof is seen in more than fifty million share days 

on the Stock Exchange. 

The height of the speculation was reached at a time 
when there were unusually heavy demands on the money 
market. The wheat crop, the largest on record, is being 
harvested and funds are being wihtdrawn from New York 
banks to pay 2,000,000 or more harvest hands $5 a day 
for this work, the Government income taxes and Victory 
Loan payments call for over $200,000,000, and on July 1 
next the demand for semi-annual interest payments and 
dividends will be so heavy that any further expansion of 
loans seems out of the question until after that date has 
passed. 

Comparing the loan account of the New York Asso- 
ciated Banks with that of one year ago loans have in- 
creased more than $536,000,000, while total reserves are 
about $30,000,000 lower. In the week ended on Saturday 
June 14, there was an actual deficit in the required re- 
serves of the New York banks, a condition not seen since 
the war began in 1914. 

The correction of this congested condition of affairs 
could be brought about only by calling of loans, resulting 
in competitive bidding in the call money loan market for 
the limited amount of money available. Brokers, seeing 
the trend, became alarmed and called on customers for 
more margin and where it was not furnished, sold out 
customers to protect themselves. Other speculators did 
not need to be warned and not only sold out, but went 
short of stocks, thus adding to the decline. The severity 
of the break was intensified because of the tremendously 
rapid advance some stocks had had in the last five and 
a half months, a number being up 100 points or more. 

The Financial World has in recent weeks repeatedly 
pointed out the possibilities and dangers as the result of 
this widespread speculation, but a review of the sort 
should not be closed without a reference to the operations 
of numerous stock market “pools,” some of them very 
powerful and possessed of a machinery for creating 
bullish view that has been very effective. Some of them 
have not scrupled to garble information with respect 
to industry and its future, and have not stopped at twist- 
ing and distorting information which did not accord with 
their views. The whole aim has been to create the impres- 
sion in the mind of the average American of speculative 
proclivities that America was invincible in finance and 
trade, that all the financial problems arising from the war 
had been solved, that an era of cheap money for specula- 
tion was bound to last through the entire year and that 
inflation of the money supply had given the American 
people the greatest opportunity to discount prosperity 
that would make all other periods of prosperity pale into 
insignificance. The public took the bait and so did many 
of the most experienced professionals in the country 
Some had the foresight to get out with a profit at the 
end of the four months’ movement but many did not 
awaken until it was too late. Liquidation of the weak- 
ened accounts was the cure, and then the speculatively 
inclined became a little more cautious. 
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EX-SENATOR ROOT’S PLAN. 
Thinks Fair Rates in Different Districts Will Solve Rail- 
road Problem.—Against Government Ownership. 

Former U. S. Senator Elihu Root recently sent a letter 
on the railroad problem to President Warfield, of the 
National Association of Owners of Railroad Securities, 
and it was read by Mr. Warfield before the annual con- 
vention of delegates to the Missouri Bankers’ Association 
in St. Louis. He came out in favor of Mr. War- 
field’s plan for different rates in the several railroad dis- 
tricts or divisions of the country. He opposed Federal in- 
corporation as unnecessary and declared the state com- 
missions should not be abolished. The Government guar- 
antee of a certain income he thought pernicious and as 
destructive of enterprise. In part he said: 

“We are now about to terminate the abnormal condition 
of Government operation for war purposes. It is ap- 
parent that the people do not wish to enter upon a perma- 
nent system of Government operation. The railroads are 
to be returned to private ownership, and they cannot be 
permitted to go back to the uncontrolled operation of 
the earlier period. Surely also some provision must be 
made to prevent the continuance of the steady progress 
towards bankruptcy which characterized the decade be- 
fore the Government took possession in 1917. The de- 
struction of values in the $17,000,000,000 of securities rep- 
resenting the railroad investment of the country in which 
one-half the people of the United States are interested 
directly or indirectly, is reason enough. Railroad secur- 
ities are a chief basis of credit upon which depends all 
the business of the Country, and if that credit be de- 
stroyed the consequences to all American prosperity will 
be incalculably disastrous. Moreover, our country must 
go on in its development. Enterprise cannot go on 
without the development of transportation, which is im- 
possible if the credit of the transportation companies be 
destroyed. 

“Under these circumstances the vital question is—Why 
is it that instead of fostering enterprise at one time with- 
out controlling rates and controlling rates at another time 
without fostering enterprise both cannot be done at the 
same time? Why is it that rates cannot be so fixed under 
Government control as to give a reasonably safe return 
for investment, and at the same time be fair to the public? 
I think the question was answered by Senator Cummins 
and Interstate Commerce Commissioner Clark in the re- 
cent hearing. I quote from the report: 


‘Senator Cummins: Mr. Clark, you recognize of course that the 
great difficulty in the adjustment of rates in the past year—one 
of the great difficulties—has been that two roads which must do 
business upon the same rates cannot do business with the same out- 
come. That is to say, the rates that will make one road rich will 
put another road into bankruptcy? 

‘Commissioner Clark: That would be so. Yes.’ And it was an- 
swered by Director Genbral Hines in the same hearing when he 
said: ‘Any level of rates which will provide enough revenue to sus- 
tain the weak roads will give the strong roads more than the public 
is willing for them to have.’ 


“There is the difficulty. The whole system of rate reg- 
ulation and the whole business of transportation rest 
upon the necessity that rates for competing roads shall 
be the same. Yet rates so low as to prevent the most 
favorably situated railroads from receiving excessive re- 
turns for their service will ruin the bulk of the rail- 
roads of the country, while rates so high as to perm:t the 
bulk of the railroads of the country to live will give to 
the most favorably situated roads returns that the Amer- 
ican people will not stand for. If that difficulty is solved, 
all other questions are comparatively easy of solution. 
Our present law leaves that difficulty as an insuperable 
obstacle to fair rate-making. I think the simple provis- 
ions which you have suggested do solve the difficulty. 
If Congress follows your suggestion and fixes a fair rate 
of return for the railroads of each rate-making district 
as a whole and requires the rate-making authorities to fix 
rates which will presumptively yield that rate of return, 
and then requires that in case any particular road makes, 
more than the prescribed return, the excess shall be taken 
by the Government and disposed of equitably as you pro- 
pose to promote the public interest in transportation, 
there is no reason why railroad credit should not be re- 
established and railroad development proceed promptly, 
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and with it the development of the business of the 
country. 

“This being done, all the rest of these elaborate plans 
becomes mere machinery—much of it unnecessary ma- 
chinery—including doubtless many useful provisions and 
some necessary provisions which are adequately provid- 
ed for in your plan also. 

“I wish, however, to say one thing about the idea of 
compelling Federal incorporation, whether as applied 
to existing railroad companies or new consolidated re- 
gional companies. I think that comes under the head of 
machinery, which is not only unnecessary but mischiev- 
ous. The process of getting all of the $17,000,000,000 of 
railroad securities of the 2,300 railroads of the country 
away from the millions of present holders, with all the 
litigation and injustice and dissatisfaction and obstruc- 
tion of credit involved, would require so many years of 
controversy that it would not meet the present exigency. 
The patient would be dead before the remedy was ap- 
plied, and nothing useful would be gained after it was 
over, for the power of Government to regulate the pres- 
ent corporations is practically as complete as it would 
be to regulate the proposed Federal corporations. There 
is really only one avowed purpose which could be accom- 
plished by that plan, and that is to withdraw the railroads 
entirely from the jurisdiction of the State Commissions. 
This is unnecessary because Congress has power to au- 
thorize the Federal rate-making authorities to overrule 
the State Commissions in respect of rates which inter- 
fere with the Interstate Commerce rates. The State 
Commissions ought not to be destroyed. The people along 
the lines of the railroads in the several States ought to 
have near their home bodies to which they can go for 
a redress of grievances against the railroads. They 
ought not to be compelled to go to Washington for that 
purpose. The State Commissions have been of great 
value hitherto, and they ought to continue their useful 
service under the limitations imposed by the paramount 
necessities of Interstate Commerce. 

“Tf the Federal incorporation plans mean anything more 
than I have stated, they mean Government ownership. 

“The same observation applies to the idea of a Govern- 
ment guaranty. That means an attempt to assure a given 
income independently of rates instead of assuring rates 
subject to a limit of income. The inevitable result would 
be no rates would be permited beyond those necessary to 
make the guaranty good, and as the Government must 
make the guaranty good there would be neither oppor- 
tunity nor incentive for private enterprise in the man- 
agement or development of railroads. The only real 
financial interest and the only active control stimulated 
by interest would be on the part of the Government, and 
this would lead inevitably to Government ownership. Your 
plan makes the railroads work for their living and assures 
them of a chance to earn it. The guaranty plan gives 
them their living whether they work for it or not. That 
is fatal to enterprise and to efficiency.” 
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Income From Uninvested Funds 
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Gallery of Financial World Contributors 


We are extremely for- 


You, who have enjoyed 


reading, for years, in the 
Financial World the 
splendid articles on Farm 
Mortgages, can appreciate 
that their author is the 
best posted man on this 
subject to be found any- 
where. He is Charles 
Moreau Harger, a native 
New Yorker, but for the 
last thirty years an adopt- 
ed son of Kansas. 

Mr. Harger is the editor 
of the Abilene, Kansas, 
“Reflector,” but like other 
yrilliant sons of the Sun- 
flower State, his fame as 
a writer, especially on 
ing his busy life he has nancial topics, has become national. The Atlantic 
contributed at various wfonthly, Scribners, Harpers, North American Review, 
times to practically every financial organ of consequence Outlook, Saturday Evening Post and other Eastern publi- 
in the United States. ; cation have published articles from his pen. Aside from 

Besides these writings Mr. Gibson is also an author 4 i, writings Mr. Harger is active in other fields of en- 
of note. Some of his books which are very well known goayor He was assistant secretary of the National 
to financial students, and investors, are the “Pitfalls of Republican Convention in 1908-1912, omit 1916: a candidate 
Speculation,” a book that has had the largest sale of any 5, Congress in 1916, Chairman of the Kansas State 


tunate in numbering 
among our contributors, 
Thomas Gibson. There is 
no better known writer on 
economic subjects than 
he. This, Financial World 
subscribers can judge for 
themselves, for they have 
f been reading for some 
weeks past, his masterful 
articles on “The Problems 
of Peace.” 

Mr. Gibson was born in 
Iowa in 1868. His inter- 


ests have always been in 
financial affairs, and dur- 
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work on this subject ever published. His other books are 
“Cycles of Speculation,” “The Elements of Speculation,” 
“The Increasing Gold Supply,” and “The Case of the 
Railroads.” 

Mr. Gibson will from time to time review for The 
Financial World readers the economic phases of finance. 


Board of Correction for three years, head of the depart- 
ment of Journalism in the University of Kansas from 1905 
to 1910; President of the Citizens League for Sound 
Banking System in Kansas, and he is at present a director 
in the Abilene Kansas National Bank and treasurer of 
the Kansas Better Government League. 
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Hoard in Wall Stroct 


Dy the Saunterer- 


There is universal regret among the rank and file of the 
employes of the National City Bank and National City 
Co., of New York, over the departure of Frank Vanderlip 
as head of the National City Bank. Mr. Vanderlip has 
been a father to them and as proof of it scores of them 
now occupy positions of trust and responsibility in both 
institutions. The stoop-shouldered, white-haired banker 
never forgot “his boys” in the bustle and stir of the big 
things he and his great banking machine were engaged. 
There has never been in Mr. Vanderlip any of that stern- 
ness and austerity usually associated with bankers of the 
old school in Wall Street, and whenever the question 
came up during his regime with respect to increase of 
pay for the workers in the bank, none was in doubt as to 
Mr. Vanderlip’s vote. It was for an increase where the 
record of the individual was straight. 

* * ” 

When Mr. Vanderlip left the Natienal City bank a 
former stenographer, who was under his immediate eye 
for several years, but who is now head of an important 
department in the big banking institution at 55 Wall 
street, wrote to his former chief expressing his regret 
at Mr. Vanderlip’s departure and expressing his gratitude 
for the many things Mr. Vanderlip had done for him 
while directing the affairs of the bank. Mr. Vanderlip 
wrote back saying that the receipt of that letter had 
given him the keenest pleasure and adding that the two 
had always been friends and he was satisfied both would, 
if spared, live to enjoy many more years of such friend- 
ship. Such a letter from a great banker to his former 
stenographer now reposes in the inside waistcoat pocket 
of its recipient, there to be treasured as a valued posses- 
sion and as evidence that the real human touch is still 
in evidence in material Wall Street. It is all the more 
precious since the individual says he never did anything 
remarkable to attract unusual notice, but simply did his 
duty and “plugged along,” by giving the bank the best 
that was in him. All the time, however, the banker’s 
eye must have been on the young man. His case is not 
an exceptional one and that is why there is sadness among 
the army of bank workers. Mr. Stillman, Mr. Vanderlip’s 
successor, has the reputation of being democratic and 
approachable, and as to his generosity and openhearted- 
ness, the whole countryside for miles around the banker’s 
country home knows him as a generous friend of all de- 
serving young men and boys with whom he keeps in touch. 

* 7 * 

Is Germany ready to resume trade relations with the 
rest of the world from which she has been cut off for 
nearly five years? The experience of an exporting and 
importing house in New York may supply the answer. 
This concern, as a test, wrote to ten big concerns in 
Germany with which it had done a great deal of business 
in ante-bellum days and asked them if they were prepared 
to fill orders for goods continuously as soon as peace was 
signed. Of the ten firms questioned nine wrote back in 
the affirmative and declared their organization was intact 
and their factories could fill any amount of orders within 
a reasonable time. The tenth declared it had no raw 
materials and could not fill any orders inside of three 
months. Germany will be a dangerous competitor 
in world trade under the new order if this example is 
typical of the experience of other trade organizations in 
America. Still there are American industrial concerns 
which have decided to hold aloof from both German 
and Austrian trade, and an American steamer last week 
took aboard the agent of an American manufacturing 
company who has orders to close two branches in Aus- 
tria and Germany which the governments of those coun- 
tries took over during the war but which are to be re- 
turned to the owners who have turned down a Government 
offer for them which is regarded as too ridiculously low 
to be considered for a moment. 






The World’s Trade 


Commerce of the world is estimated to 
have amounted to 60 billion dollars last 
year, an increase of 50 per cent. during 
the war. Irrespective of the part prices 
played in this increase, the fact stands out 
that banking facilities today must be more 
complete, more progressive than ever be- 
fore. These must be active cooperation 
among the large commercial centers. The 
Metropolitan Trust Company offers out of 
town banks and business men every fa- 
cility for banking in New York. 
















Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 


















Correspondence 


Invited 


We invite correspondence on Stock Market com- 
mitments and all investment subjects. Frequent 
analytical reports issued and mailed gratis. 
Special weekly Cotton letter and Grain Review— 


Sent upon request. 


E. W. Wagner & Co. 


Established 1887, Chicago 


ORLEANS COTTON 
Members +4 CHICAGO BOARD OF TRADE 
EXCHANGE 





[MILWAUKEE CHAMBER OF COMMERCE 
33 New Street (Guz") New York 
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105 West 82nd St. 

26 Court St., Brooklyn 
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Long Beach, L. L, Castles-by-the-Sea 
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PREFERRED STOCK 


of a New York State Industrial 
Now paying 10% 


Unusual protection and safety 
Business established 16 years 
Earnings large 
No bonds or notes 
Product in demand everywhere 
Company makes 4% World’s supply 


Price 1011, 


Circular on request. 


A. D. CONVERSE & CO. 


5 NASSAU ST., NEW YORK 
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MIDYEAR INVESTMENT PERIOD. 


The advent of peace and the July 1 disbursement of in- 
terest and dividend money are two factors favorable to the 
steady distribution of bond offerings, new and old. At the 
same time the prices have not scored any advance in the 
last week and this is due to firm money rates, and to the 
fact that considerable new capital is going into fresh 
offerings of preferred stocks giving a more liberal yield 
than do bonds. This competition in yield is likely to con- 
tinue to count as a factor as long as the demand for pre- 
ferred stocks continue and the necessity presses on the 
owner of capital to get as high a return as possible in 
order to meet the continued burden of the high cost of 
living. There are preferred stocks and preferred stocks, 
however, and the investor should always be sure that he is 
not taking an undue risk when he buys them instead of 
bonds. 

There is great interest in Wall Street in the matter of the 
decision of the representatives of the Allies to grant prior- 
ity to Belgium to the extent of $500,000,000 of the indem- 
nity Germany is forced to pay. France, England and the 
United States, through the Peace Delegations, will ask 
their lawmakers to take over the bonds which Belgium 
will get from Germany and if this is done the three Allies 
will collect from Germany later the money these bonds 
will call for. This plan, it is believed, will mean an early 
offering of Belgian bonds in this country and with the 
credit of the United States back of them there will prob- 
ably be a very eager demand for them. An interest rate 
between 6% per cent, and 7 per cent. is Wall Street’s guess 
as to the yield from these bonds. The Swedish bonds re- 
cently offered here were sold to investors at a price to 
yield slightly in excess of 6 per cent. Some oppositions 
to the proposal that we take German Bonds is expected 
in Congress and it may be some little time, therefore, 
before the Belgian Bonds come on the market. Mean- 
while Belgium’s immediate requirements are being met 
by the American bank credits already advanced to her. 

The Municipal bond market authorities report a steady 
movement of investment issues into the hands of the pub- 
lic. Savings banks, whose deposits continue to expand, 
are liberal buyers. The railroad bond market is feature- 
less, with prices showing some small recessions save in 
the case of convertible bonds. An early offering of rail- 
road equipment notes covering the railroad equipment of 
$400,000.000 ordered is looked for. 

oa ae 


SUPPORT FOR LIBERTY BONDS. 


It appears from a report published by the War Finance 
Corporation that Government agency, up to May 31 last 
bought a total of $905,149,000 par value of all classes of 
Liberty Bonds and sold $603,238,250, making a balance on 
hand on May 31 of $301,910,750. The bonds were bought 
mostly on the New York Stock Exchange through the 
agency of the Federal Reserve Bank of New York city. 

These bonds were bought by the War Finance Corpor- 
ation because of the desire of the Treasury Department to 
stabilize the prices of Liberty Bonds. The deduction from 
these enormous buying orders is that but for the support- 
ing orders of the Government through the War Finance 
Corporation the prices of Liberty Bonds would have gone 
considerably lower than they did. The Corporation’s fig- 
ures are most interesting and constitute one more proof 
that many people who subscribed to Liberty Bonds 
promptly resold them as soon as they were issued. The 
report is also illuminating in throwing light on the great 
expansion in speculation in stocks, cotton, etc. Undoubt- 
edly a vast amount of the selling which the War Cor- 
poration absorbed was by the people who desired to re- 
alize funds with which to speculate. 








SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 

Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 
Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 


Peabody, Houghteimg & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, Il. 
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MORRIS BROTHERS CO. 


Municipal and Corporation Bonds 


Tax Free Securities for New York and Pennsylvania 
Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 
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Some Standard Oil Pipe Line Securities 


Their Financial Position, Earnings, Dividends and Prospects 
3h By J. W. Smallwood 


GLANCE at the accompanying table will show that 

most of the Standard Oil pipe line stocks yield 

from 7 to 12 per cent. and that the book values of 
the securities are in most cases close to or in excess of 
the present market values. 

The only pipe line issue yielding less than 7 per cent. 
on the basis of current dividends is Prairie Pipe Line, 
which shows a return of only 4.1 per cent. Naturally 
there is a special reason for the high selling price and low 
return shown by this issue. Prairie Pipe Line was organ- 
ized in 1915 to take over the pipe line system of the Prairie 
Oil & Gas Company. It started to pay dividends in 1916 
and during 1916 and 1917 it distributed $35 a share. In 
1918 $30 a share was paid and then the dividend rate was 
dropped to 3 per cent. quarterly. This reduction in the 
dividend rate did not reflect a decline in earnings, but 
was due to the company’s expansion program which has 
called for heavy expenditures. The company’s traffic from 
the Mid-Continent field has shown a steady expansion 
since the company was formed and its net earnings before 
taxes amounted to $55.31 a share and after providing $20.43 
a share for war taxes the balance available for dividends 
was $34.88 per share. During 1918 the company started 
to construct a pipe line from the Ranger field of North 
Texas to a connection with its Oklahoma system and this 
line which is capable of handling about 20,000 barrels 
daily has been practically completed at an expenditure of 
several million dollars. While the building of this line 
has necessitated the company turning back most of its 
earnings into the property it will result in a large increase 
in traffic and earnings and it would seem that the stock- 
holders should again receive dividends just as large as 
those paid in previous years and that earnings before taxes 
should exceed those of any previous year. The Prairie 
company, at the close of 1918, reported a surplus of $15,- 
162,607, compared with its $27,000,000 capitalization, and it 
is considered possible that the company may eventually 
decide to recapitalize. 

Probably next in importance to the Prairie system is 
that of the Illinois Pipe Line Company. This company 
obtains a large part of its revenue from its receipts of 
Mid-Continent oil from the Prairie system and during the 
war period its receipts of this oil showed a material de- 
cline which resulted in reduced earnings and a correspond- 
ing reduction in dividends. Whereas the company former- 
ly paid dividends as high as 15 per cent. semi-annually, 
it reduced its dividend for the last half of 1918 to 6 per 
cent., but for the first half of this year 8 per cent. was 
declared. It seems likely that this company’s traffic in 
the form of receipts from other lines should again im- 
prove, but the principal factor to be considered in connec- 
tion with the company’s future is the possibility of its 
building a trunk line from Wyoming eastward. At present 
Illinois is active in Wyoming, and has built a number of 
lines from the fields to refineries, but as the production of 
Wyoming expands it is believed that a trunk line will 
eventually be constructed from that state. 

The most phenomenal increase in earnings of any of 
the pipe lines in recent years has been shown by Cumber- 
land Pipe Line. Until 1915 this company made a very 
poor showing. Its business had gradually fallen off until 
the 1915 net earnings amounted to only $32,001 or 3.20 
per cent. on the stock. Then the Kentucky fields began to 
develop and earnings increased, until last year the net in- 
come amounted to over $500,000 or $37.03 per share on 
$1,500,000 stock. Last year the company paid $12 a share 
in dividends, but so far this year no dividend has been 
annouced and it looks as though the building of new lines 
together with Federal taxes is taking most of the earnings. 
This is one of the companies which has been unjustly 
affected by war taxation as its earnings during the war 


period have shown a big decrease caused by the develop- 
ment of a new field 
Southern Pipe Line Shows Largest Yield. 

Southern Pipe Line shows the largest dividend yield of 
any of the lines at present, due to the fact that the report 
for 1918 disclosed that the company has barely earned its 
current rate of dividends, amounting to 20 per cent. per 
annum. It is possible that Southern’s dividend may be 
reduced, but even if the rate was cut to 16 per cent. the 
stock would still show a return of over 9 per cent. at 
present prices. This company operates a trunk line and 
it should continue to do a substantial volume of business. 

Eureka Pipe Line, at current quotations, yields about 
9% per cent. and the present dividend rate seems quite 
safe. The company has applied from an increase in 
gathering line rates and if it is successful its earnings 
should increase considerably. At the present time it is 


understood that the company’s daily runs of crude oil 
amount to 16,000 barrels gathered from about 16,000 wells. 
One of the strong points in favor of Eureka is the high 
book value of the stock, which, at the close of 1918, 
amounted to $189 a share. 
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Pipe Line Statistics. 


Regular Div. 
Div. Rate Yield Earnings Book 
Price P.C. PerShare Value 

eee $102 *$8.00 79 $8.57 $99.13 
ren 35 3.00 8.6 3.12 55.00 
Cumberland ....... 200 . re 37.03 165.00 
 xucbwieanen 170 16.00 9.4 16.97 189.00 
eee 185 14.00 7.5 17.27 Y 
0” ee 105 *8.00 7.6 11.46 
Nat. Transit...... 23 +2.00 8.6 3.18 
Ee OS ee 185 16.00 8.7 18.28 
Northerm ........ 110 = *10.00 9.0 12.58 
a ere 290 12.00 41 34.88 Mi 
DOUEROPR 2.00 ccccces 170 20.00 11.7 20.69 126.00 
So. West Penn..... 110 12.00 10.9 8.45 124.00 





*—Pay extra dividends. 
+—Rate paid for past two years. 
we 12% in 1918. No dividends declared so far this 
TMM LLU LAER LA LLL OL ULLAL LLU TCT TN 

Of the companies doing a gathering line business Buck- 
eye appears to be one of the most attractive. The com- 
pany last year earned $8.57 a share and paid $9 a share 
in dividends. Its regular dividend rate is $8 a share. 
Earnings should increase this year as a result of increased 
gathering line charges. This stock has a book value about 
equal to its present selling price. Southwest Penn Pipe 
Lines shows a return of almost 11 per cent. and the stock 
has a book value of $124 which is considerably above the 
present quotation for the stock. The company’s earnings 
last year were below dividend requirements, but this year’s 
profits will undoubtedly show an increase as a result of 
higher gathering charges. This company’s business, how- 
ever, has been declining in recent years and it is under- 
stood that from now on the company will be obliged to 
make. 

New York Transit, Indiana Pipe and Northern Pipe, all 
show a good return and appear to be reasonably safe in- 
vestments around their present prices. The dividends of 
these companies appear to be fairly safe and the financial 
position of the companies is good. 

Crescent Pipe Line also looks like a reasonably safe 
and attractive purchase with possibilities for some appreci- 
ation. 

The return on National Transit at current prices is 
about 8% per cent. and the attractive feature in connec- 
tion with this stock is that the company is engaged in the 
manufacturing as well as the pipe line business. Last 
year’s earnings were largely in excess of dividend require- 
ments and the book value of the stock is around the 
present quotation. 

Beginning with the July 12th issue, Mr. Smallwood will 
present the position and prospects of a number of the leading 
Independent il companies. 
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MIDYEAR INTEREST AND DIVIDENDS. 

Exclusive of dividend payments by savings banks, this 
year’s semi-annual distribution of interest and dividend 
money on July 1 by governments, states, municipalities 
and corporations will total up in excess of $300,000,000. 
The figures so far as they have been compiled are believed 
to be complete insofar as they rélate to corporations 
which make public their reports. The detailed figures 





follow: 
Dividend Payments. 
1919 1918 
I i ad Sn aers ad eile cca . $27,342,051 $28,205,608 
Industrial and miscellaneous cos...... 53,523,500 56,713,718 
Pe DD cétcecadkeuy eee das ameaace 9,005,635 9,688,135 
+Local banks and trust cos. (est.)..... 11,600,000 10,300,000 
ee rr $104,907 ,461 
Interest Disbursements. 
DORNOED  sonerkccicncii -ishasccieess eee $111,100,000 
Industrial and miscellaneous cos........ 51,900,000 47,500,000 
eer fe 32,400,000 
errr re re 11,978,684 33,503,593 
eae 3,000,000 3,600,000 
Total Pee $228,108,593 
Nn. FOO pau s iedscnassaavimunse ee $314,049, 870 $333,011,054 


Forty-six railroads, 285 industrial and miscellaneous 
companies and 34 traction companies are included in the 
make-up of these totals. In view of the big boom in 
stocks that has been on for some months it will be a 
surprise to learn that dividend disbursements this year 
will be less than last. There have been numerous re- 
ductions and the increases have been few and far be- 
tween. Stocks have boomed, not on dividend increases 
expected, but in anticipation of an increase in business 
after peace is restored. The next six months, it is be- 
lieved, will see many suspended dividends restored and 
others increased. 

* * © 


MIDYEAR TRACTION INTERESTS PAYMENT. 


The fears that were entertained during the gloomiest 
period for the local traction securities in New York that 
the Interborough Rapid Transit Co. might have great 
difficulty in meeting its mid-year interest charges on the 
$160,585,000 first and refunding 5 per cent. bonds, have 
given way to a settled belief that the company will meet 
promptly the $4,000,000 that will be due and payable on 
July J. There are also $39,416,000 7 per cent. notes on 
which interest is due on Sept. 1, and this will also be 
paid, it is understood, as the funds are in hand or the 
company knows the money will be available when the 
interest date arrives. 

The six months, to April 30, shows a total surplus of 
$2,606,869, after all charges, which includes accruals due 
under the dual contract with the city. The surplus does 
not show just what is due on these accruals, so that it is 
not known whether the interest was actually earned and 
received by the company, but whether the company has 
the actual amount due for interest, there is good reason 
for stating that there will be no default. The amount due 
from the city could be made the basis for the credit opera- 
tion with the banks, and that probably is what will be done. 


THE BIGGER SINCLAIR OIL. 

The formation of the enlarged Sinclair Corporation was 
a further invitation to plunge into Sinclair once more 
after it had suffered a severe decline. The break had 
enabled leading interests in the company to get back 
stock that had been sold at high levels, and they evidently 
scooped in a lot of stock as it shot forward with consid- 
erable violence, cleaning out a short interest and giving 
the insiders a better grip on the situation. The net earn- 
ings reported for the last quarter were $3,388,400, an 
increase of 70 per cent. over the same period of 1913. 
This explains the big advance this stock has had during 
the last 3 months. As yet, however, there is no talk of 
dividends being restored and it is possible that a consider- 
able part of the gain in earnings noted will be applied 
to depreciation or special charges set up to meet extraor- 
dinarily large operating costs. 
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A Remarkable 


Record of Earnings 


Dividends paid to Preferred Stockholders of 
Cities Service Company increased from $521,- 
387.09 in 1911 to $4,034,274.50 in 1918. 


In 1911, Cities Service Company earned require- 
ments for payment of Preferred Dividends 1.77 
times over. In 1918 the earnings were 5% times 
over the Preferred Dividend requirements. 


Cities Service Preferred Stock 


at present prices yields 744%. Investors receive 
monthly dividends, and monthly statements of 
earnings which enable them to keep in close 
touch with the company’s financial progress. 


Write for Circular H-2 describing Cities Service 
Preferred Stock 
Henry L. Doherty & Company 
60 Wall Street New York 























BUY—SELL 


PRODUCERS & 
REFINERS 


CORPORATION 


CIRCULAR ON APPLICATION 








CARL H. PFORZHEIMER & CO. 


DEALERS IN STANDARD OIL SECURITIES 


25 BROAD STREET NEW YORK 
Tel. Broad 4860-1-2-3-4 











UNION OIL 


OF 


CALIFORNIA 


Circular upon request 


Members > Y. 
Pouch & Co, se a Wellee ee, 
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My Midyear Investment Funds 


Many Opportunities for Good Purchases 
With Liberal Yield—Part Payments May 
Be Made—The Importance of Savings 


By Edwin J. Jones, 
Associate Editor of The Financial World 


of the thrifty individual who has substantial sums 

coming to him or her in mid-year dividend or interest 
money is where and in what to invest it. More than $300,- 
000,000, it is estimated, will be disbursed by corporations, 
municipalities, states or governments in interest or divi- 
dends, and these funds will be coming in until the middle 
of the month. Many people put the money back into the 
bank, being at a loss how to dispose of it to the best 
advantage; while others spend it, though happily the 
latter class are in a minority. Every individual who has 
an income from investments.should, where possible, add 
the funds to his or her principal and in no case should 
such income be spent be spent if the other income from 
business or profession is sufficient for maintenance of 
living costs. John D. Rockefeller, Andrew Carnegie and 
many multi-millionaires of today laid the foundation of 
their great fortunes by initiating this practice at an early 
age. 

Diversification of investment is an old rule but a safe 
one to follow. Speculative stacks should be tabooed but 
there are many good preferred stocks in the investment 
class which may be bought with safety. U. S. Steel 7% 
preferred at 115 to 116 will yield a trifle better than 6%. 
It has never failed to pay the dividend since the corpora- 
tion was organized. There is a little more than $360,000,- 
000 of stock outstanding and the total profit and loss sur- 
plus reported in December, 1918, was $466,888,000. Ameri- 
can Smelting & Refining 7% preferred stock has paid its 
dividend 19 years continuously and can be bought $9 per 
share cheaper than U. S. Steel preferred. It is a sound 
and safe investment yielding a trifle over 6.50%. American 
Locomotive 7% preferred at 103, J. I. Case (threshing 
machines) 7% preferred at 100, Central Leather 7% pre- 
ferred at 111 are other good and safe selections. General 
Motors Corporation 6% debenture stock can be bought 
at 90 to yield 6.66%. The equities and earnings of the 
company indicate a high degree of safety. One with 
$10,000, $5,000 or $1,000 to invest would incur no danger 
in putting one fourth of the fund into these securities 
evenly distributed. 


The Municipal Field. 


Another quarter of the fund might well be invested in 
municipal, Joint Stock Land Bank or state bonds yielding 
4.50 to 4.75 per cent. These obligations are tax free and 
might be called the highest class investment of all. The 
other opportunities need not be enumerated here. Invest- 
ment lists are obtainable from the municipal bond houses 
and the only thing one need keep in mind in making in- 
vestment in this class of securities is that the small towns 
and cities or tax districts have most of them as good 
credit rating as the larger cities. These investments are 
especially recommended to those whose income tax bills 
from the Government are large. In this same connection 
it may be mentioned that banks or large estates which 
desire to make temporary use of their funds it is possible 
to obtain War Finance Corporation 5% bonds due April 
1, 1920, at slightly under par, giving a yield of around 
5.55%. Such investment is to be considered as practi- 
cally an emergency cash reserve. 

In railroad bonds there are many high class investments 
which give a substantial yield. The general mortgage 
5% bonds of the Pennsylvania Railroad, maturing in 1968 
around 96, yield about 5.25%. Such a bond ten years ago 
sold at 110 or better. The New Yerk Central refunding 


J ULY 1 is here and the question that comes to the mind 


and improvement 4%s of 2013 around 84% give a yield a 
trifle larger than the Pennsylvania 5s. 


Then there are 





the secured 54%4% bonds of the Illinois Central maturing 
in 1934 and yielding 5.75%. There are many others of 
this class, safe, sound and endurable and which will un- 
doubtedly shown a substantial appreciation as the burdens 
of Government grow lighter. Another quarter of the 
fund could be invested to advantage in this type of bonds. 

Next to the high type of bonds referred to immediately 
above there are railroad bonds which are classed as a 
substantial investment for the funds of a business man 
giving a somewhat higher yield. In this class are the 
prior lien mortgage 6 per cent. bonds of the St. Louis & 
San Francisco railroad. They are secured by a direct 
mortgage lien on 3,740 miles of line and all equipment 
owned by the company subject to only $11,235,000 under- 
lying bonds and $2,200,000 equipment trust notes. About 
$120,000,000 of the bonds of the road in three series are 
outstanding and the interest on the entire issue of bonds 
under the standard return as certified by the Interstate 
Commerce Commission is covered about twice. The 
bonds at present market yield about 6.60%. Equities 
behind the bonds, as shown by the market for securities 
junior to the prior lien bonds, are fully $50,000,000 in 
ing something. The rainy season in life is inevitable. And 
it comes unexpectedly often enough, and interest and 
dividend money, translated into investments, then con- 
stitute the umbrella protection. 


Bonds with Liberal Yield. 

Shaffer Oil & Refining Co. first mortgage convertible 
sinking fund 6s of 1929 at 95 to yield about 6.60%, and the 
Empire Gas & Fuel Co. secured sinking fund convertible 
6% notes or the new bonds of the Republic of Brazil, 
Sweden, Bolivia and the war issues of Great Britain or 
France may be any or all utilized as mediums for the 
investment of the remaining quarter of the fund. Thus 
diversified the investor has a dependable and broad list 
of securities the safety of which while not guaranteed, 
comes as near the line of sound investment with a liberal 
yield as he can well find in a long search. If the hints 
here given lead the reader into thinking of the new slogan 
of “work and save” and following that sage counsel The 
Financial World will feel amply rewarded. Whether the 
various securities satisfy the investor or not it may serve 
to direct attention to the hundreds of other opportunities 
that may be found in real estate farm mortgage or busi- 
ness opportunities which are presenting themselves on 
all sides. The important thing is to decide not to spend 
interest and dividend money recklessly but set it to earn- 
ing something. The rainy season in life is inevitable. 

* * * 


“SOO” RAILROAD IN 1918. 

The Minneapolis, St. Paul and Sault Ste. Marie, better 
known as the “Soo” line, earned its 7 per cent. dividend 
last year, with something to spare. The road has a total 
mileage of over 4,200 miles and is controlled by the Can- 
adian Pacific, and it also leases the Wisconsin, operating 
it as the American branch. The report shows a surplus 
after charges and taxes of $3,894,154, which is equivalent 
to total outstanding stock, common and preferred, each of 
which pays 7 per cent. dividend. However, out of the 
surplus the Interstate Commerce Commission ruled that 
an overhead item of $681,023 should be deducted, thus re- 
ducing the final surplus to $3,213,131 or $8.49 a share. 
The report makes no mention of any compensation from 
the Federal Administration and that will be treated in a 
separate report. The shares of .the company are held 
mostly by investors and although the report was a distinct 
improvement over the previous year’s figures, when only 
$7.26 a share was earned, the market eased off. . 
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through the chains, against an average of about 25% in 
the other large cities of the country, and a much less 
per cent. of course, in the smaller cities and towns. 

The Chain-Store Grocers’ Association, of New York, 
was formed during the war period at the suggestion of 
the Food Administration, and as an adjunct to the Food 
Distributor’s Association. Their purpose was, primarily, 
to get together in discussion of the problems which con- 
fronted the grocer during the war, and to unite for the 
accomplishment of war measures, and incidentally to 
foster friendly feeling among themselves. The organiza- 
tion continues its monthly meetings, and it present aims 
are in the line of co-operation. For instance, several 
members who are located close together, co-operated in 
the buying of certain goods in large quantities. 

There are sixteen members of the association, all from 
New York and its vicinity, who have an active secretary, 
and officers and directors as follows: 

President, Henry Kohl, President, National Grocery 
Company; Ist Vice President, Andrew Davey, President, 
Andrew Davey, Inc.; 2nd Vice President, John Magee, 
President, Union Tea Co.; 3rd Vice President, James 




















Van Dyke, President, James Van Dyke Co., Inc.; Treas- 
urer, T. Harry Roulston, President, Thos. Roulston, Inc.; 
Executive Committee, the above, and James Reeve, Presi- 
dent, Daniel Reeves, Inc.; George Stadtlander, President, 
Progressive Grocery Stores, Inc.; Charles C. Eden, Treas- 
urer, H. C. Bohack Company; Louis Oppenheimer, Presi- 
dent, L. Oppenheimer; F. E. Brundage, Vice President, 
Jones Bros. Tea-Co., Inc. 

The other representatives who signed the agreement to 
organize, but were not represented on the official board, 
are August F. Beckman, Inc.; Francis K. Mason, of the 
Great Eastern Stores; Charles Cristede, President of the 
Metropolitan Stores; John F. Healy; A. Gellerof, the 
United Grocery Company, of Newark. 

It is probable that the chain-stores in the grocery fieid 
will extend rapidly, as the conditions in the retail grocery 
trade have been in the majority of cases, very unsatis- 
factory and unfortunate in the past, as borne out by the 
large percentage of failures shown in the mercantile 
records for grocery stores. This has been brought about 
by the lack of the very essentials which the chain-store 
is based upon, that is, want of capital and want of 
management, and the privilege of free buying for cash, 
rather than on credit, and often times special lines force | 
by the jobbers. It is true that a large per cent of groceries 
are sold on the credit plan, and will continue, and this 
trade naturally will have to be handled by those who 
are willing to give credit. Whether there is any plan which 
the chain-stores can evolve which will allow them to give 
reasonable credit is yet to be proven. The method of 
taking trade acceptances on banks from their customers 
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who have bank accounts, or can make them on their 
firms, with satisfactory references for credit, has been 
under consideration by experts on this subject for some 
of the larger operators. It is believed this would be an 
ideal method of credit to those entirely worthy of credit, 
and an automatic closing of accounts each month, which 
obviates the dilatory tactics in payment that are often 
found with small bills. 

The grocery chain-store stocks have not been especially 
active or stable like any of the other mercantile stocks, 
but without doubt, the well-managed companies will 
continue their success and growth, and their systems are 
such as to ensure their satisfactory and regular profits. 

In his next article Mr. Frederick will review “The Drug 
Chain.” —Editior. 

* of * 
CORN PRODUCTS AT NEW HIGH. 

Corn Products common stock has more than made good 
the boast of its friends a month ago that it would soon 
reach 75. It went to the neighborhood of 80 last week 
when the rest of the market was reacting. A powerful 
pool, which appears to know that large blocks of the 
stock are locked up in the strong-boxes of important 
capitalists, has been a steady buyer of the stock. A short 
interest of considerable size has not yet covered and this 
will prevent any important reactions. No dividend is in 
sight and plans for the distribution of the assets remain 
hidden in the inner counsels of the management. 
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1—What constitutes “Gross Income” of a 
Resident? 

2—What different meaning does “Gross Income 
have as to a Non-Resident? 

3—Does “Gross Income” have the same meaning 
with reference to both Residents and Non- 
Residents? 
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| These questions and many others in connection 
with the New York State Income Tax unswered 
| in our circular F-12. Copy on request. 
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New Offering 





$1,750,000 
Columbus Electric Company 


Columbus, Georgia 


Three-Year 6% Gold Coupon Notes 
Dated July 1, 1919 Due July 1, 1922 


Interest payable January Ist and July 1st at Commonwealth Trust Co., Trustee, Bc ston. 


The Company pays Normal Federal Income Tax up to 2%. 


Denominations of $1000, $500 and $100, interchangeable, with privilege of registration as to principal. 
Callable as a whole at 100 and accrued interest on any interest day, upon 30 days’ notice. 


Columbus, Ga., is the centre of a rich cotton-producing district and with its transportation 
and power advantages has become one of the most important manufacturing communities 
in the South. 

Columbus Electric Company, through ownership of securities and management, controls the 
entire electric lighting, power, gas and electric railway business in the city of Columbus 
and vicinity and two adjoining towns, and a wholesale power business in eight other towns, 
Population served, approximately 77,000. 

Power Development: The Company controls a present installed capacity of 28,500 hydro- 
electric horsepower, and an ultimate capacit y of about 85,000 horsepower, also an auxiliary 
steam plant of about 12,000 horsepower in C olumbus. 


Earnings and expenses for the twelve months ending April 30, 1919, were as follows: 








NED SD «0.9 as wna po sidndde «nenee bases os holdebw Sue $1,189,571.44 
Operating Expenses and Taxes... .........cccccscsccsccccccecs 614,381.62 
ED die G caccie eheGm deeds Rand eie de «sé+6 aaa $575,189.82 
Interest on outstanding bonds requires............ $225,900.00 
Interest on coupon notes requires................. 105,000.00 

———-_ 330,900.00 
Balance ......... ec ececcccccccccccccccccecccccsscssscesceecs $244,289.82 


Present earnings are over 134 times all interest charges, and, after deducting bond 
interest charges, are over 3 times interest charges on the coupon notes. 


Approximately 80 per cent. of the Company’s gross earnings are derived from light and 
power business, 14 per cent. from street railway and 6 per cent. from gas business. 


Dividends have been paid regularly on the preferred stock since 1907. 


The business of the Company is steadily growing, due largely to the development of 
Cotton Mills. 


We recommend these notes for investment. 


Price 9714 and interest to yield over 7%. 


Estabrook & Co. Stone & Webster 


24 Broad Street, New York 120 Broadway, New York 
15 State St., Boston 147 Milk St., Boston 


SPRINGFIELD — BALTIMORE— PROVIDENCE FIRST NATIONAL BANK BLDG., CHICAGO 


The above information and statistics are not guaranteed but have been obtained from reliable sources, 
and we believe them to be accurate. 
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MR. AMSTER’S RAILROAD PLAN. 
In response to the query “The public will be interested e 
to know if Mr. Amster has a real remedy or just a theory,” H h 
which concluded a short article appearing recently in The Irsc 9 


Financial World, detailing the activities of the Citizens ili 
National Railroad League, Mr. Amster has outlined briefly Li 1en a 


what his proposed remedy is. It is as follows: 
The Citizen’s National Railroads League is opposed & Co 
, . ; aa * 


to Government ownership and to the return of the rail- 


e roads to pre-war conditions. Members 

’ We stand for a plan by which the railroads can be New York Stock Exchange 
operated under private ownership, the employes and New York Cotton Exchange 
the legitimate security holders. Such a plan should pro- N. Y. Coffee & Sugar Exchange 
wry ay Chicago Board of Trade 





1. A unified railroad system under private ownership, 


ee regions. ‘2 if: International 


2. Valuation of the railroads, by the Valuation Adjust- 


ment Commission so as to arrive at an actual true money Harvester 


value of the properties. 

3. A Federal Railroad Corporation which shall absorb C 
the equities of all the roads, over and above their bonded ompany 
debts, and issue in payment of those equities its own stock 


. 5 ¢ eviewed in pect etter “opy 2 
on the basis of one share for every $100 actual value of Reviewed in a Special Letter. Copy upon request, 














existing stock. a ee 
4. Rates to yield a dividend on the new stock not to 61 Broadway New York 
cnesed with ' : Bos ; Branches 
5. Interstate Commerce Commission to build up a scien- 3 E. 44th St. and 1123 Broadway 
tific rate structure by justly distributing the cost of ope- 
ration of the railroads among the industries and com- 4 


modities that can best afford to stand said cost, and make ale ad - 
such lower rates as are necessary for such industries and re arena en 


commodities as need lower rates. Should the income 
of the Federal Corporation in a given year exceed the Westheimer & Company 

full cost of operation, a part of this excess shall go to Members New York Stock Exchauyeé 

the railroad employes and executives as a profit-sharing CINCINNATI, OHIO BALTIMORE, MD. 
distribution to inspire efficiency and initiative. The bal- — 


ance shall be used for property improvement and exten- GENERAL BOUGHT t 
sions in the public interest without capitalization. The ns) | 
a heaaiaiaas aude ASPHALT QUOTED. , q 


Interstate Commerce Commission make an annual ; 
Listed on Philadelphia Stock Exchange 















































revision and readjustment for the purpose of correcting tt llig i 
: ; T —_ >o i { 
— ery" J. W. Sparks & Co 4 
any ficiency or excess in tes. P » 2 yi af 
. ———) oe Sa sibies fi Members New York and Philadelphia Stock Exchanges * ’ ‘" cf ry 
6 Management of the Federal Corporation by a board NEW YORK _ PRIVATE PHILADELPHIA’ >'f 
of governors, numbering 7 to L5, representing the security 100 Broadway—Rector 2619 WIRES, (“The fates Mekscs hs LEM. 
holders, the employes, the farmers, the shippers and the f= IE i 
G nment. The manner of nominating this board of J M. Le Id: & j 
‘ a NG 
governors or trustees snall be determined by Congress ames opol oh 4 
- a : embers New York Stock zoh nge, 
7 sis an outline . « plan which the League believes, | 7 Wall Stvean N. Y. are Reetor 19800! 
if pted, will result 1n the must economical and scientifie AUTOMATIC ELECTRIC 4 
(me n peopl It will eliminate all exploitation and N. Y¥. HUNDURAS & ROS. ee co. _ ih’ 
= , ‘ r at se ° WAYNE COAL CO. b vA. : 
; oper n of the railroaas in the best interests of the 
q Cetin dialed FAIRBANKS MORSE VANTIALIAD coal: pol, i 
; Aamerican people. —_ ae be 
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stantial advance. 


purchase or exchange of securities. 


The Future of the Railroads 


Director General Hines and Senator Cummins have expressed certain definite views 
concerning prompt and constructive railroad legislation by Congress. 
speeches referred to will be furnished on request. 

With the enactment of such legislation many railroad securities should have a sub- 
Seasoned securities issued well within physical value of the property 
and amply protected by earning capacity can now be purchased at prices to yield up to 
812%, and such issues should logically be benefited. 

We do not carry speculative accounts but solicit correspondence regarding railroad se- 
curities with present or prospective investors and are prepared to make suggestions for the 
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To Eddie fom Da 


Atlantic City, 
June 30, 1919. 





Dear Eddie: 

WENT to a fine dinner last night at the 

Breakers. Some swell affair, Eddie, with 
everybody wearing his wedding suit. Near- 
ly everybody you know was there. Sam 
Rubin from Syracuse sat right next to me, 
and before he knowed it I had sold him a 
bill of goods which my partner couldn't 
have touched him with if he talked himself blue in the face. 

Do you know Abe Feldenheimer from Savannah, Eddie? A 
nice fine feller, which has lots of money. He told me he 
buys something now and then so I told him when he goes 
to New York to see you and say I sent you. If he does 
some business don’t you think you should lower my interest 
rate? Not that I want anything out of it y’understand, but 
a feller likes to see a good turn appreciated. 

Guess who I met today? My old friend, Milton Cooper, 
which used -to be Morris Kaufman, only he changed his 
name since he moved his store from Grand Street to 
Fifth Avenue. He téld me he needed some money in his 
business and he went to a bank, where the president 
told him if he would have me endorse his note the bank 
would give him the money, so that’s why he comes down 
to see me. What do you think of that for gratitude, 
Eddie? After all the favors I done for that feller, the 
minute he needs money he goes to the president of the 
bank, instead of first coming to me. You know what I 
told him? I says to him, says I, you’re ungrateful. The 
idea of you’re going to the bank president first, I says. 
“Why diddent you come to me first, and I would let you 
have the money right away, if you would have the bank 
president endorse your note. 

What do you think of the market? The market acts 
nervous, don’t it? Why is the market nervous, Eddie, are 
they afraid of something? You better sell everything 
except my St. Paul preferred, which I don’t want to sell 
till it comes back to what I paid for it, if I live that long. 


Don’t sell my Reading neither, altho maybe I got to go to . 


Baltimore for one day, so I can’t watch the market, and 
suppose you put in an order to sell it at 125 good for the 
day only. Not that I think it will jump there, but you 
can never tell what might happen in the market. I just 
want to have an order in, and with love from the family 
to your family, I am, : 

Yours, 


DAVE. 


P. S—IWhvy don’t you give me a good tip once in a while? 
P. S—I never play tips but I like to talk about them after 
they have made good. 





MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Leuis Stock Exchange 








New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


CLAUDE MEEKER 


EMPIRE BUILDING, 71 ‘BROADWAY 














SPECIALISTS IN 
Steel Stocks Sugar Stocks 


Inquiries Invited 


STONE, PROSSER & DOTY 


52 WILLIAM ST NEW YORK 
Telephone Hanover 7733 














Markets located for any security—No obligation. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 


“THE HOUSE OF SERVICE” 














40 Wall Street, New York 


COLUMBIA GRAPHOPHONE 
DAWSON é:.G. 


Tel. John 6444 

















MITH & (JALLATIN, 





Members New York Stock Exchange 


111 BROADWAY NEW YORE 








When writing advertisers, tell them you ere @ eubesriber to Tho Financial West? 


























June 30, 1919 


MARK HARRIS WRITES AND WE REPLY. 
Buffalo, June 13, 1919. 
Mr. Lous Guenther. 
Dear Sir: 

Enclosed herewith please find copies of financial reports 
sent out to all members of my oil syndicate, which I or- 
ganized a short time ago. I am sending you these reports, 
not because I hope or expect any favors from you, but 
simply because I want you to know that I have done far 
more than I promised in organizing this syndicate. 

I do not know whether this syndicate will make money 
for my clients or not, but I do know that I have done 
all that a human being could do in securing the right 
kind of leases, also in making the right kind of drilling 
contract with the most responsible contractors in the 
state of Texas. 

You have always been so unfair in your comments on 
my policy, that I do not look for any favorable comment 
in your biased paper, but if you only had a grain of 
fairness in your make-up, you would acknowledge that 
there is need for brokers who will organize such oil syndi- 
cates and give the public a genuine run for their money. 

I would ask you to compare the organization and man- 
agement of this syndicate with the Rangeburnett Oil 
Company, that was a Curb favorite up to a few weeks 
ago. Personally, I think it is about time for prominent 
journals to stop the practice of calling everything “get- 
rich-quick,” simply because it is speculative, to get down 
to earth and differentiate between the broker who tells 
the truth and makes no mis-statements, and the flam- 
boyant, yellow sheet brand that deals entirely with statis- 
tics of what the other fellow did. 

If you have read my literature in organizing this syndi- 
cate, you know I never promised anything except a squart 
deal and a run for the money, and made it very plain that 
I, or no other man, could guarantee profits until, these 
profits were actually earned. 

Actions speak louder than words, and that is why 
am sending you details of what has been accomplished 
up to date with the $250,000 subscribed by my clients t 
iy oil syndicate. 

[ beg to remain, Faithfully yours, 

Vark Harr‘s. 
New York City, June 17, 1919 
Mr. Mark Harris 
Dear Sir: 

I am in receipt of your letter of the 13th, giving details 
of the financing of your oil syndicate. 

I note, with more than ordinary interest, your statement 
that you cannot expect favorable comment in The Finan- 
cial World, because you think it is biased. In answer to 
this assertion, allow me to say, that so far as I can judge 
you expect The Financial World to take your statements 
on faith. 

You have been asked a number of times to submit a 
financial statement of the Majestic Oil Co. and the Castl 
Oil Co., but the only answer was silence or excuses. 

Matching your statements with your printed utterances 
even in the case of your syndicate, I find instances which 
are hard to reconcile. You state in your syndicate report 
that one deal gives your syndicate shares an intrinsic 
value of $150 or more, and in another place you confess 
that the syndicate is a gamble, and will remain one until 
oil is discovered. Now, if that is the case, how can the 
stock have an intrinsic value of $150 a share? 

Your financial statement is not audited, except by 
yourself. One cannot judge whether the price paid for 
the properties is too high, or whether they, in turn, were 
not sold a second time to the syndicate, providing insiders 
a profit 

There is no occasion for me to compare your syndicate 
with the Rangeburnett Oil Co., since that company and 
Mr. Paul A. Newman have been criticized, as you have 
been, for flamboyant financial statements, in the columns 
of The Financial World. 

When you make good in fulfilling some of your promises 
to investors in connection with different security offer- 
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ings, then will be the time for you to come to me for a 
revision of my opinion. 

What you have accomplished up to date with the $250,- 
syndicate members is only to be 
expected. You could not do otherwise without breaking 


000 obtained from your 


your word, after the definite promises you have made. 
Now comes the most important thing—can you make 
od? Very truly yours. 


Louts Guenther. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support ef the 
investing public. 





The Day of Atonement 
QUARELY facing an insurmountable stone 
S wall, the German Government has decided and 
its accredited representatives have already agreed 
to the terms of peace. It was in the famous Hall of 
Mirrors at Versailles that, forty-nine years ago, 
Bismarck, the Iron Chancellor, thought he had dealt 
France an economic death blow when he imposed a 
five-billion francs indemnity and took from her 
Alsace-Lorraine. But not everything man devises 
remains as planned, and Time, the great adjuster of 
wrongs, has today exacted in full the penalty for 
that great injustice. The revenge has been com- 
plete. The easy victory of the Prussians nearly half 
a century ago turned their heads and made them 
vainglorious, obsessed by the thought that they 
were invincible and destined by the Lord to rule the 
world. But whom the gods wish to destroy they 
first make mad, and the Germans were hastened to 
their destruction by their insane delusion for world 
mastery. 5 
They may protest that the treaty was one of 
violence; that is another delusion, for it falls far 
short of inflicting the full penalty for the great 
havoc in human lives, destruction of property and 
suspension of progress for which their military lust 
was responsible. What has been taken from Ger- 
many in the form of territory consists simply of 
roots out of which another war could develop if 
they remained with her. 
imposed never will cover 


The monetary damage 
the bill for the destruction Germany caused. 
Having conspired for a big stake with all means 
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which are brutalizing to the common instincts of 
human nature, Germany must now atone for her 
guilt. For the Allies, this is a glorious day, for it 
marks a great victory in the cause of right, and 
for Germany her day of atonement. 

She now has peace again and if she will only use 
it by proving to the world that she has taken her 
lesson to heart she may in time succeed in working 
her way back again into the world’s confidence. 


The Exodus 


NE reason assigned for the application by num- 

erous aliens for passports back to Europe is 
prohibition, but we are not of this opinion. Good 
living opportunities are not discarded because in- 
dulgence in a habit is denied. Not many foreigners 
of the 5,000 who applied on one day for the privilege 
of going to their old homes think so much of wine, 
beer or whiskey as to forego making money. There 
must be another reason, for no one can get a pass- 
port unless he is able to show an income tax re- 
ceipt. 

It is more than probable that the majority joining 
in this exodus to Europe are just shrewd enough to 
believe that the money they acquired in America 
will go much further in their stricken lands, where 
wealth is scarce and money lending will reap a rich 
reward. So they are journeying back, buoyed up 
with the hope that among their own people they 
will, by their good fortune in America, play the role 


of capitalists and men of affairs. Hence the exodus. 





A Communal Interest 


HERE was a time, and that not so far back, 

when a corporation was looked upon as being 
without a soul—just a machine relentlessly turning 
every dollar it could for itself. 

But that was yesterday. The times and spirit 
have changed. Today it is different. We really 
now can say of a great number of our large cor- 
porations that they have developed a nobility of 
character towards even the smallest wage earner. 

The metamorphosis in our corporations which has 
allowed the milk of human tenderness to flow into 
their veins plainly indicates that they are not simply 
dollar chasers. 

To what extent a corporation will go to add to the 
comfort and protection of its employes is illustrated 
in the action of the American Woolen Co. in insur- 
ing at its own expense the lives of the thousands 
of its workers. They do not have to die to get their 
insurance, for arrangements have been made where- 
by they may receive it in their old age when they 
are still able to enjoy it. 

This scheme of insurance was evolved by William 
M. Wood, the young son of the president, who 
knows of the hardships of the simple toiler, for he 
himself as a “gob” in the navy turned his muscles 
into iron by shoveling coal. 

A cynic might say, “Well, why should not a cor- 
poration do it, since it is good business, for it makes 
the workers contented?” But the corporation is 
not compelled to do it, and if it does it voluntarily, 
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the spirit in which it is done reflects the supreme 
regard.industrial leaders have for their fellows who 


make up the corporation family. HIGH GRADE 











We were wont to dwell on the communal spirit as PREFERRED 
the real panacea of our social ills. It finds its real fee 
evolution in the way our big corporations are show- STOCKS 
ing their solicitude for their employes, which still There are many high 
retains the element of free play in the development akg pre cana 
of ambition, thus bringing about an’ ideal incentive largely in excess of 
on a fifty-fifty basis, each party to the arrangement prterae ae 
entering into it with heart and soul for the continua- Merrill forded is equal to that 
tion of a wholesome relation to the business itself, ottered by many high 
grade bonds 
for in its prosperity they mutually share. Lynch Ow Savile Tamale 
ual a & Co pe rt gt 
T ransit Ills . Bar se to individual 
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Commercial Paper 


A BLUER picture than Ex-president Taft draws 
of the electric, street and suburban railways 120 Broadway 
would be impossible to conjure. The very worst New York 


transit chaos” is what he prophesies unless im eaten 


mediate relief in the form of higher fares is granted. Detroit 
No one will charge the genial ex-President with Los Angeles 
having a personal interest in the matter, as he is not Members New York Stock Exchange 








a capitalist. In speaking as he does of the ills of 
the traction lines, he merely voices the spirit of a A : Light & Traction C 
ee ° ‘ - ° ° rl " 
fair deal, which, with honest and upright men, is but an Se eee we 


es : ¢ Stocks 
second nature. If it were only possible for some of . 


our politicians to forget politics long enough to read MacQUOID & COADY 


the handwriting on the wall, relief to an admittedly Members New York Stook Exchange 
64 Wall St. Telephone 9970 Rector New York 











distressful situation would soon be provided. 
A common estimate places the capital invested by 


thrifty Americans in the securities of traction cor- STOCKS—BONDS 


porations at around $5,000,000,000. Every dollar Compete Seales Ent Say Sates oe Saeee me any emeet 
of this money has contributed its part to make Hartshorne, Fales & Co. 
American communities flourish. They could not Members N. Y. Stock Exchange 
have attained their present prosperity or built up 71 Broadway Telephone Bowling{Green 7610 


their wealth without modern and quick transit 






































facilities. 

Treating this legitimate capital as an enemy, after 
having extracted all the good possible out of it, is 
foreign to the American spirit of fair play. Only 
the politicians think otherwise—the great majority nian 
of the people who remain uncontaminated with the 
idea that other people’s savings are theirs -.also, do 
not object to a reasonably increased fare, for they [Please Mention THE FINANCIAL WORLD When Writing Advertiser 
are sensible enough to realize that street railways 
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‘an no more make the rigid nickel do any more than SERVICE 
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it does, and it has shrunk from twenty-five to forty Seeutries Through our local exchange 
per cent. from its pre-war purchasing value. Re- Invited SEED ECE SNe SNE Pee 
a or: » relief sc - 4 -eded. and to Address Chicago NEW YORK Boston 
fusing to grant the relief so urgentl} needed, at ( “Dept. We have special fecilitis for 
which Taft once more emphatically calls attention, wll prompt execution of orders. 
is a form of political sabotage and an appeal to the TOUSAW, HART & ANDERSON 
clamor of the selfish proletariat which cares little Members Montreal Stock Exchange 

. s.s . ‘ ‘ MONTREA 
whose flesh is gored so long as it is not his own. 6 ST. SACRAMENT STREET L 














Bonus Stocks 


Common stocks given as a bonus frequently attain great value. | 


A strong electric light and power company with large earnings, pays 7% on 
its preferred stock, now offered at par with 30% in common stock as a bonus. 
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NO SIGNS OF WEAKNESS. 


The bull market approached the signing of the Peace 
Treaty last week with great confidence in the future of 
security prices. It resisted high money rates which rose 
for call loans to 10 per cent. and despite short selling and 
liquidation by some speculators who feared a slump after 
the good news about the Treaty was out, prices stiffened 
on almost every day. The continuity of the long string 
of million-share days was broken, however, by two days 
of dulness, but on Friday the million-share volume of 
trading was resumed. The bull party had the satisfaction 
of seeing call money rates drop back to 5 per cent. on 
Friday and assert that the country is in an aggressively 
bullish mood and will be a big buyer of stocks this week 
with the full significance of what the restoration of peace 
means to the United States. To make assurance doubly 
sure that no weak accounts were hanging over the market, 
it is asserted, the severe break in stocks early in June 
was engineered and the stocks then sold passed into 
strong hands and will not be for sale except at very 
much higher prices. Wall Street is disposed to accept 
this view of the situation, and after the effects of peace 
have been fully discounted expects to see the level move 
to new heights and discount the most wonderful era of 
prosperity here the country ever experienced. 

It seems to be a fact that the public while it has bought 
heavily of stocks has not done so on small margins, and 
that it has been up-hill work for sold out bulls and out- 
right bears to dislodge stocks by short selling. About 
three speculators out of four are buying, and the present 
comparatively high level does not seem to deter them, 
and the short selling by the other element merely serves 
to keep the market in a strong technical position. Barring 
unforeseen events of a disturbing nature the market has 
every appearance of going higher. Opinions are liable 
to change overnight, however, and some big operators 
are exercising considerable caution. 
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ATCHISON. 

\s was to be expected there was good buying of Atchi- 
son when it reacted below par and the buying was suffi- 
cient to send the price above par again. But it takes spec- 
ulative buying in large volume to move stocks up substan- 
tially and such buying has been missing from the Atchi- 
son market for a long time. Only perfunctory interest 
was displayed in the news from Washington that Senator 
Cummins, who is in charge of the railroad legislation, did 
not intend to report a bill for the return of the railroads 
in August.” 


BALTIMORE & OHIO. 


The maturity of notes and other obligations totalling 
$30,000,000 or more on July 1 has been anticipated and the 
bulk of the notes renewed by the banks which hold most 
of the paper. Certain bonds have been put up as collateral 
security for the new loan. The common stock will have 
to forego the 2% semi-annual dividend as the directors 
decided to suspend it, for a time at least. There was 
fairly heavy selling when the news came out. 
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ILLINOIS CENTRAL. 

The Director General has signed an agreement with 
the Illinois Central to pay the latter $16,540,717 as com- 
pensation for the use of the line last year. This is $258,- 
000 additional to the sum formerly agreed upon. The 
showing should be considered satisfactory to the share- 
holders as it works out more than 10 per cent. applicabl 
to the stock, on which 7 per cent. is being paid. 


MISSOURI PACIFIC. 

Missouri Pacific became prominent in the trading last 
week and it was currently reported that the company had 
added materially to its holdings of Texas & Pacific shares. 
This, however, is regarded as unlikely in view of the need 
the company has for all its working capital, but it was 
certain that with every point advance in Texas & Pacific 
shares the value of the Missouri Pacific common is mate- 
rially enhanced. A secondary upward movement which 
was started early in the week did not go far, being checked 
by higher money rates and the increased caution of traders 
The stock has acted extremely well since the spring cam- 
paign in, it began. 


SOUTHERN PACIFIC. 

Federal Judge Bean of the U. S. Court in Los Angeles, 
Cal., has decided adversely to the Government’s claim i 
the suit against 35 oil companies in the Kern County oil 
fields. It was declared by the Government that the oil 
land entries were not made in good faith but the court 
held that the entries were legally made. The suit was a 
test to recover titles to all petroleum lands entered for 
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patent by individuals and later acquired by large oil in- 
terests. The issue has a bearing on the dispute over the 
land grants claimed by the Southern Pacific, but they are 
not identical and the main issue is still undecided in the 
U. S. Supreme Court. There was a little upward flurry in 
Southern Pacific shares when the decision came out, but 
later speculators decided that the situation had not altered 
and the activity died down. 


WABASH. 


Wabash operating results for the twelve months ended 
April 30 show that the system actually earned only 53 
cents per share on the preferred “A” stock, which is out- 
standing to the amount of $59,464,500. The certified “stand- 
ard return” by the Interstate Commerce Commission for 
the three-year period shows the road entitled to $5,867,268, 
while the net railway operating income was only $3,547,- 
496. After charges which are taken from the Government 
allowance the balance is $315,515, applicable to the pre- 
ferred “A” shares. It is, of course, useless to expect any 
dividend on the “A” shares on such a showing unless the 
Government later on allows the claims for additional 
compensation. The only comfort shareholders can gather 
from the present conditions is that many other roads 
are in the same boat and they must, like other share- 
holders, wait and hope that the general prosperity of the 
country and the big crops will produce greatly increased 
revenue this year. This year’s crops and what they will 


buy, have still to be moved to market. 
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AMERICAN CAR & FOUNDRY. 

The American Car & Foundry report for the 12 months 
ended April 30 had been so fully forecasted, and that too 
correctly, that the publication of the details furnished no 
surprises. The gross earnings were $17,273,172, as com- 
pared with $16,461,823 in the previous 12 months and net 
was $11,171,813, as compared with $11,281,742. The balance 
after dividends was $1,871,813, against $3,131,743. On the 
basis of the figures the advance in the last several months 
either is not justified or the market failed to properly 
sense the good showing of a year ago. As it is the stock 
is 25 points higher now than it was then, but the net earn- 
ings are smaller. Inflation and the altered state of spec- 
ulative sentiment account for the difference. 


AMERICAN SUGAR. 


American Sugar common stock suffered a ten point 





decline in the high money period but the decline was 
orderly and there was good buying at the low levels. The 
stock, with extras, pays 10 per cent. per annum and the 
recent rise was caused by buying from such good sources 
that it gave rise to reports that an increase in the extra 
dividend was under consideration. The Great Western 
Sugar Co., 25 per cent. of whose stock is in the treasury 
of the American Sugar Co., has paid two 10 per cent 
extra dividends in Liberty Bonds besides the regular quar- 
terly payment of 134 per cent. in cash and another divi- 
dend in Liberty Bonds is looked for shortly. 


ANACONDA COPPER. 

The rumor about oil discoveries on the Anaconda prop- 
erties which was used with good effect last spring when 
the coppers became active, was revived by professionals 
who are operating in Anaconda shares. The stock is in 
an interesting position, being about 22 points above the 
low price of 1919 and close to the high of the year. The 
highest price last year was 74, but in 1917 the stock sold 
as high as 87 and that is believed to be the goal the bulls 
have set for the summer campaign. They say there is a 
large chart interest ta help the movement along and 
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that when the money flurry has passed away the process 
of discounting the “coming copper boom” will be in full 
swing. 


CERRO DE PASCO. 

Cerro De Pasco Copper shares had a broad upward 
bulge last week, which seemed to be the culmination of a 
buying movement that got under way late in May. One 
reason for the buying is found in the accumulating evi- 
dence that American trade with South America will prob- 
ably expand by leaps and bounds after peace conditions 
are fully established. Many trade authorities believe our 
trade with South America will be booming long before 
the boom in trade with Europe gets under way. The 
last dividend paid was $1 quarterly and Cerro De Pasco 
had a deficit of over $4,000,000 after dividends, so the next 
quarterly disbursement is in doubt, but production in the 
first quarter was over 20,000,000 pounds of copper and a 
rich strike of copper has lately been reported. 

CHILE COPPER. 

Chile Copper has been discounting 20c. copper for some 
weeks and was very close to its high price for 1919 last 
week. As a low cost producer Chile will rank with any 


of the largest producers of copper when its increased 
mill capacity gets fully under way. No one is talking divi- 
dends at an early date, but professional operators are 
keenly interested in reported inside operations which are 


] 


designed to Chile more sharply to speculative at- 


tention soon 


FAMOUS PLAYERS-LASKY. 


Players-Lasky Corpor- 


; 


[The director of the Fam 
ation have voted to issue 25,000 shares of stock in the 


treasury, increasing the outstanding amount to 200,000 
shares. The holder of each seven shares will be entitled 
to buy one new share at $100 a share. The market didn’t 
like this apparently as the shares declined several points 
even in the face of a statement by the president of the 


company that it had made more profits in the first five 
months of 1919 than in the entire year 1918, and that a 


boom abroad was now likely in the motion picture indus- 
try since peace was assured 
INSPIRATION. 

Fifteen per cent. money and bear attacks failed to 
dislodge much Inspiration stock and it has acted in a 
manner to highly encourage the most enthusiastic bulls. 
Others more conservative have taken profits on stock 
which they bought five and ten points lower and are 

itcl full Va t 2g 


MEXICAN PETROLEUM. 


\ mass of da which has be ipparently intended to 
arouse public sentiment against the Carranza Government 
in Mexico, brought about selling movement in this 
mercurial stock last week and it was for the most part 
weak. Its weakness is deceptive very often, however, and 
frequently bears are inveigled into selling it short and are 
then brought up with a round turn. The quick advances 
and rapid declines indicate that traders are mostly re- 
sponsible and tl insiders have not been selling their 
holdings t t levels. §S important stock is be- 
lieved to have been liquidated when the stock rose above 
200, but this has been taken back 


PHILADELPHIA COMPANY. 
The shareholders of the Philadelphia Co., will vote on 
Aug. 30, on a proposal to increase the common stock in 
the amount of $3,750,000, of which $2,000,000 will be made 


1 


available for conversion of a like amount of outstanding 
notes. The proposition will doubtless be ratified, but it 
is believed the new stock issue puts an end to prospects 
of a dividend increase, although the rumors persist that 
the dividend will be raised from a 6 to a 7 per cent. basis. 
The shares have become very dull, with a somewhat easier 
tone, but interests associated with the company say the re- 
vival of the steel industry in the Pittsburgh district will be 
very helpful to the company which has been increasing its 
production of natural gas to keep pace with the increased 
demand by the steel makers. The management also ex- 
pects to drill a number of new oil wells this summer 


And tt leet ih ata 
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ROYAL DUTCH. 


Royal Dutch Petroleum (New York), is now being 
traded in almost exclusively by the speculative public, 
infrequent sales only of the other issue being recorded. 
An early recovery in the stock to around 115 last week 
enabled insiders to sell stock that had been taken in the 
previous break and then the stock was dropped and al- 
lowed to take care of itself. Thereafter the trend seemed 
mostly downward. There is a conviction among the 
traders that the oil stocks on the Exchange will shortly 
renounce their leadership and become more quiet. The 
public has absorbed a considerable line of these issues 
during the bull campaign. 


SUPERIOR STEEL. 


The quarterly dividend on Superior Steel common has 
been cut from $1.50 to 75 cents, placing the stock on a $3 
per annum basis. The stock has for many months re- 
flected the true condition of affairs. Earnings in the sec- 
ond quarter, like those of all steel-making concerns, fell 
off sharply and it was necessary to cut the dividend to 
conserve resources and protect the working capital. In 
June there was some improvement in business, but not 
enough to make it safe to continue the dividend at the old 


rate. 


UTAH COPPER. 

Utah Copper has acted as though under accumulation 
by important interests and on every occasion last week 
when the price of the metal was advanced one quarter 
of a cent per pound, vigorous buying appeared, making 
a considerable short interest uncomfortable. The shorts 
got a drubbing when the stock had a big upward jump 
early in June, and have been more wary of late. Predic- 
tions are made that Germany will be a big buyer of copper 
and that the price level will be around 20 cents before 
August. 

VIRGINIA-CAROLINA CHEMICAL. 


The declaration of an extra 2 per cent. dividend on Vir- 
ginia-Carolina Chemical common has been preceded by a 
steady advance in the stock for several weeks and the an- 
nouncement was apparently fully discounted, inasmuch as 
the shares rose only about a point and then grew dull. 
The dividend is not payable until next October, an ‘indi- 
cation that the company has need of all the working cap- 
ital it now has on account of the high cost of operations. 
Details of earnings which led to the declaration of the 
dividend would be of interest at this time. 

* * * 


UNITED RAILROADS’ REORGANIZATION 


After considerable delay on the part of the interests 
involved, a plan for the reorganization of the United 
Railroads of San Francisco has been agreed upon. Under 
the plan, which is now before the California Railroad 
Commission for approval, a total bonded indebtedness will 
amount to $15,000,000, less than half of the present funded 


debt. First preferred stock issued will amount to about 
$11,750,000. Second preferred and common stock will 
also be authorized and issued. The holders of the $23,- 


500,000 4 per cent. sinking fund bonds of United Railroads 
will receive 15 per cent. of the par value of their holdings 
in the new bond issue, 50 per cent. in first preferred 
stock and the remaining 35 per cent. will be made up of 
second preferred and common stocks. 


* * * 


GAIN IN STANDARD OIL DIVIDENDS 

That the several months that have passed, during which 
time earnings have steadily decreased, have not seriously 
affected the large and well financed oil companies, can be 
seen by the steadily increasing dividend payments which 
are being made by the different Standard Oil subsidiaries. 
In 1912, a total disbursement af $51,786,634 was made; in 
1913, $68,460,009 (not including the $39,335,352 disbursed 
New Jersey from repayment of loans 
$63,692,884 in 1914; $62,401,204 in 
and $103,480,- 


rst two quarters in 1919, dividend 


by Standard of 
by former subsidiaries); 
1915; $98,627,875 in 1916; $99,957,923 in 1917; 
916 in 1918. For the fi 
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ACTIVITY IN 
RAILROAD STOCKS 


One of the first acts of the Congress now in 
session will have for its object the clearing-up 
of the railroad situation. A projected rate in- 
crease sufficient to bring the weaker roads up 
to a fair earning power should place the roads 
with a good earning record upon a decidedly 
strong basis. 
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payments equalled $53,156,621, or at the rate of over $106,- 
000,000 per annum. In the last quarter of 1918, dividends 
paid decreased about $2,000,000, but since that quarter 
have been at their highest. This appears at least to be a 
good sign for the future. 


* * * 


WINNERS—AND LOSERS. 
Leander Jones bought Flivver Oil at something under two; 
He cleaned up seven thousand cash before the market blew. 
And all around the town his friends discussed in awe-struck tones 
The marvelous “investment” that enriched Leander Jones. 
But fifteen thousand other men who bought the stock at five 
And planned to build new houses when their profits should arrive, 
Are walking, busted, up and down the city thoroughfares, 
And no one knows how much they lost, and no one even cares. 


Philander Brown drew out the funds he'd planted in the bank 
And bought a little bunch of shares in Bilk & Bustem Tank, 
And when he made a tidy stack the news went up and down, 
And everybody bought the stock and cheered Philander Brown. 


But twenty thousand luckless chaps today are sore and sad 

They hocked their homes and jewelry and everything they had 

To purchase Bilk & Bustem stcck; then some one sprung the trap 
And no one knows how much they lost, and no one gives a rap! 


The chap that’s struck a run of luck is sure of widespread fame ; 
The envious crowd will shout aloud the happy winner's name, 
And every day with much display he’s featured in the new 


not a word is ever heard about the lads that Ic 
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New Issue 


Common Stock (Par Value $100)... 


Price, when, < 


60 Broadway 





$1,500,000 
BARNET LEATHER CO. 


7% Cumulative Preferred Stock 


Callable at 115 and Accumulated Dividends 
Sinking Fund 3% per Annum for the first 3 years and 5% thereafter. 


CAPITALIZATION 
Seven Per Cent. Cumulative Preferred Stock (Par Value $100) 


Dividends payable Quarterly, and to be cumulative from July 1, 1919. 


We have received a letter from Mr. M. S. Barnet, President of the Barnet Leather Co. 
outlining affairs of the Company which we will be pleased to furnish on request. 


s, and if issued, 


971% and accrued dividend 


PRICHITT & CO. 


Members New York Stock Exchange 


All of the above stock having been sold, this advertisement appears as a matter of record only. 


Authorized and 
to be issued 


New York 











THE CURB MARKET ACCUSED. 


Alderman William F. Quinn Charges It With Responsi- 
bility for Numerous Frauds. 

Rarely has the New York Curb market received such a 
severe tongue lashing for its laxity in protecting the public 
against stock fakers as it did in a newspaper interview by 
William F. Quinn, of the Board of Aldermen. The Alder- 
man charged the Curb in so many words with being only 
concerned with money-making and believing in the prin- 


ciple of “Caveat Emptor,” let the public beware by using 
its own judgment. 

To this broad indictment the Curb Market Association 
feebly replies by asserting that the Alderman misjudges 
its motives and pleads in defense that it was powerless to 
control the action of outsiders, but it was doing now 
everything possible, through its Welfare Association, to 
install much needed reforms. But these excuses simply 
spur the Aldermen to additional criticism and the passage 
of an ordinance compelling Curb brokers to take out 
licenses which would give the city the right to pass upon 
the moral character of the applicants. If they cannot 
keep their Augean stables cleared themselves, then an 
outside keeper should be appointed. 

The Curb Association claims to lack control over its 
members. Its assertion is not supported by the weight of 
evidence. It had control over the two quotation sheets, 
yet has blinked its eyes at the practice which has permit- 
ted fakers to secure quotations for their shares by pay- 
ing $60 per annum and then fooling the public into think- 
ing there was an actual market. 

Nor are the members of the Curb market a guileless 
lot. so innocent of the worldly doings that they knew not 
the character of the disreputable element which has dis- 
graced their mart for years. Not only were they known, 
but they were tacitly tolerated because of the selfish in- 
stinct against driving business away, as they feared expos- 


ures would. It is now only stirred into activity as a meas- 
ure of self-protection. It is promising to be good because 
of the activities of the authorities, but Alderman Quinn is 
far too sensible a man to accept these protestations as 
sincere. He prefers to have a law which will compel 
public protection—and he is right. The passage of the 
ordinance requiring brokers to take out licenses is a 
good measure and should have public support. 


* * * 


CITIES SERVICE CO. YEAR’S EARNINGS 


The Cities Service Co.’s gross income for the twelve 
months ended May 31, was $21,774,547, an increase of 
$1,286,970 over the twelve months’ period ended May 31, 
1918. For twelve months expenses increased $262,403, 
and interest charges, owing to the issue of convertible 
debentures, increased $1,029,520, leaving a balance avail- 
able for payment of dividends and other corporate pur- 
poses of $20,084,304. After payment of preferred divi- 
dends there was a balance for the twelve months available 
for reserves, dividends on the common stock and surplus 
of $16,015,667. 

The net amount applicable to the preferred stock 
shows the dividend on that issue was earned 4.94 times 
during the year, against 13 times in the twelve months 
ended May 31, 1918, and the percentage earned on the 
average amount of common stock outstanding during 
the year was 54.94 per cent., against 60.90 per cent. in 
the previous twelve months. Preferred stock outstanding 
totaled $72,458,600, with $70,139,212 in the hands of the 
public, while the total common stock outstanding was 
$36,788,451, with $33,427,005 stock in the hands of the 
public. The company owns $3,361,445 common stock and 
$2,319,388 preferred. The public owns $11,380,500 Series B 
convertible 7 per cent. debentures and $17,500,000 Series 
C 7 per cent. convertible debentures. 

Both issues of stock have shown no material price 
recovery in the last week. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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U. S. STEEL BEARS UNEASY. 
The U. S. Steel shorts were uneasy all during the week 
as the stock was held in a strong grip by the pool and 
large interests were reported to be steady and persistent 


buyers. On several occasions the action of the stock 


seemed to be toward lower levels and this invited addi- 
tional selling, with the result that the technical position 


of the shares was made stronger. The insiders, it was 


said, were only waiting for the actual signing of the 
peace treaty to put the whole steel list higher and the 


uneasiness of the bears was quite manifest. The June 
quarter of the Steel Corporation will show some improve- 
ment over the first quarter, particularly for the month 
of June and it is on prospects of a further gain in the last 
half that the bulls are predicating their confident asser- 
tions that much higher prices for Steel common are in 
prospect. 

The Street trade journals are making much capital out 
of the increased orders expected to come with advent of 
actual peace. 


* * * 


~“ WORKING OVER VICTOR STOCKHOLDER. 


Don’t give up the patient as long as there remains any 
sign of life is a principle to which the get-rich-quick 
promoter tenaciously adheres, with but this variation— 
that he will not let loose his victim while he still has some 
money from which there is a chance he can be separated. 
There is an instance of this method in the latest proposi- 
tion made to the stockholders of the Victor Oil Co. to ex- 
change their holdings for another oil company’s stock; 
but they must dig in their jeans for more cash to take 
advantage of this offer, without any greater assurance 
that they won’t have tb bid their additional capital a fond 
good-bye as they did when they put their money into 
Victor Oil. Victor was one of those oil stocks which, 
even before the ink on the stock certificates became dry, 
victoriously surmounted the infantile troubles that usu- 
ally beset growing enterprises and started to pay monthly 
dividends—a feat which a good many grown ups among 
the oil companies have found impossible. Its hour of 
glory was only short-lived and lasted just long enough to 
enable the promoters to sell stock—then followed the in- 
evitable end, dividends stopped and there was wailing and 
gnashing of teeth, except among the promoters, where 
happiness and contentment reigneth still in their hearts. 


x* * * 


OURS IS A DIFFERENT VIEW. 


H. M. Kauffman, the new General Manager of the Stude- 
baker Oil & Refining Co., goes to considerable lengths 
in his correspondence with us to tell how the great big 
Studebaker Corporation is libelling his company, just 
because they both bear the great Studebaker name. We 
almost reach for our kerchief to wipe away our tears. 
Here is this struggling enterprise, intent on wresting from 
Mother Earth riches in oil, interfered with by a powerful 
rival. Ring down the curtain; the first act is over. The 
next act exposes the watchful Vigilance Committee of 
the Associated Advertising Clubs of the World, charged 
with acting as a “catspaw” for the Studebaker Corpora- 
tion, and getting out a circular slandering the struggling 
oil company so that its vengeful enemy could circularize 
the public and thus defeat its honest attention. Could it be 
possible that there be so much baseness and cruelty in 
the world? Such is the sad tale told us so we could be 
brought around to regard the oil company as a pure but 
slandered promotion. We do not wish to be hard-hearted, 
but this strained relation has no bearing on our point of 
view in which these incidents play no part. We can only 
consider the Studebaker Oil enterprise from a_ cold- 
blooded financial viewpoint, and in this respect its balance 
sheet, when contrasted with its $20,000,000 capital still 
keeps us on the firing line so far as its claim that its stock 
can be considered as an attractive speculation. 

The use of a great name to bolster up a company that 
has yet to make its mark is in itself a sign of weakness 
and stock market camouflage. 
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Is the approximate 
income yield on 


Cities Service 
Preferred 


The security for funds invested in this issue 
is shown by the fact that dividend require- 
ments are approximately $4,200,000, while 
earnings for 1918 applicable to these divi- 
dends were about $21,500,000. 

We have issued a special letter giving rea- 
sons why we believe that this stock is en- 
titled to sell at higher prices. 


Send to-day for special letter W-2 
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Public utilities in growing communi- 
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TWO CENTRAL OIL COMPANIES. 

There is considerable interest in Wall Street banking 
circles which are associated with oil corporation financing 
concerning a recent offering of an issue of $100,000 three 
year 8 per cent. notes by the Central Petroleum Com- 
pany, a Delaware Corporation, whereas there is already 
in existence a much larger Central Petroleum Company, 
which is a Maine corporation and is managed by the Texas 
Company. The Central Petroleum Co., of Maine, is a 
$7,000,000 concern and has been active and prosperous 
for years, whereas the other Central Petroleum Co. has 
only $75,000 common stock outstanding, no preferred and 
the $100,000 notes just offered at par with a bonus of 
common stock “to provide working capital for develop- 
ment and expansion” of the leaseholds acquired in the 
Louisiana oil field. In the circular announcing the offer- 
ing no details of earnings are given, but it is emphasized 
that the officers are drawing no salaries and will not do 
so “until some of the large developments under contempla- 
tion are worked out.” 

s&s 
PACIFIC GAS POOL AT WORK. 

The recently formed pool in the common stock of the 
Pacific Gas & Electric Co. is seemingly a powerful one and 
it has enlisted a considerable following for the stock. The 
large interests identified with the stock bid for the shares 
in 1,000 share lots on many occasions last week and the 
market ignored the ups and downs of the inside Stock 
Exchange trading and paid no attentton to the money 
flurry. All the Pacific Coast is said to be rampantly bull- 
ish on the future and to be eager to engage in anything 
that looks at all like a promising speculation. 

It was reported in the market gossip afloat last week 
that Pacific Gas & Electric common will soon be listed 
for trading on the New York Stock Exchange. Before 
that takes place the pool interests are figuring on the 
market getting up around 75. At least that is the word 
being conveyed to brokers and others interested, as it is 
figured that the earmings this year are showing up suf- 
ficiently well to make the stock look cheap at that figure. 

* * 
TENNESSEE RY. LIGHT & POWER. 

Tennessee Railway, Light & Power Co. common stock, 
to which considerable attention was attracted by the recent 
rise to $8 a share, was a trifle softer in tone last week, but 
it held considerable of the advance. The railway proper- 
ties, the Chattanooga Railway & Light Co. have been in 
the hands of receivers since last spring and it has been 
reported thar the company had been negotiating for the 
sale of these properties at advantageous terms. The com- 
pany is earning all its charges and showing a substantial 
surplus, the surplus after all charges in March being $72,- 
239, against $71,133 in March one year ago. Gross earn- 
ings increased about $75,000. The general conditions sur- 
rounding the property are quite promising, it is said, for 
a further gain in earnings and enlargement of operations. 

_ 
UNITED LIGHT & RAILWAYS IN FAVOR. 

The preferred stock of the United Light & Railways 
Co. has been in steady demand recently on account of 
the substantial improvement in general conditions and the 
better earnings. The last report showed upward of 10 
per cent. was being earned applicable to the 6 per cent. 
preferred and this is giving the preferred stock a substan- 
tial investment position. Around 75 the stock has looked 
attractive to many investors who have become impressed 
that this is the time to make discriminating purchases of 
the utility preferred stocks. A building boom is under way 
in several districts served by the company and this is 
hailed with satisfaction by the management and the share- 
holders. The common stock has been scarce around 50. 


THE FINANCIAL WORLD 29 


GREEN BOOK OF MOTOR STOCKS 


Containing latest statistics and statements of active 
motor companies. Just off the press. Among other 
issues, it describes 


Studebaker 
Stutz Motors 
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Transcontinental Oil 


This company represents one of the most im- 
portant oil mergers of recent months. Through 
recent financing the Company’s treasury is 
placed in a splendid position to take care of 
the extensive development plans. 

Details and outlook discussed in current num- 
ber of the Financial Forecast. 


Among other issues treated are: 


Allied Packers, Inc. 
White Eagle Oil 

Cosden & Company 
Anglo-American Oil 


In requesting copies ask for 
No. 70. Sent without obligation. 
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$9,000,000 


American Steel Foundries 


7% Cumulative Preferred Stock 
Par Value $100 per share 


notice, at $110 per share and accrued dividends. 


Dividends payable quarterly on the last days of March, June, September and December. 
Transfer Agents: Old Colony Trust Co., Boston Registrars: First National Bank, Boston 
Equitable Trust Co., New York Guaranty Trust Co., New York 
CAPITALIZATION 
Upon completion of present financing 
Authorized Outstanding 
rea a $ 1,372,800 $ 1,372,800 
Preferred Stock 7% Cumulative................ 25,000,000 9,000,000 
i tek Bos cen kidn ben ddhavaeesaeer 17,184,000 17,184,000 


The following information is summarized from a letter written by Mr. R. P. Lamont, 

President of American Steel Foundries: 

This issue will be used to purchase control of the Griffin Wheel Company, an 

old established business. 

P Steel Foundries, operating nine plants, is the largest producer of steel castings 
Business j, America. Its principal customers are railroads, steamship compani d 
, , panies an 

machinery manutacturers. Griffin Wheel Company, operating eight plants, 
is the largest American producer of iron car wheels for steam railroad and 
street cars. 

Assets Net quick assets of the two companies, applicable to this preferred stock as 
of December 31st, 1918, are equal to $115 per share. 
Average earnings applicable to this issue, assuming purchase of all Griffin 

Earnings heel Company Common Stock, based on Steel Foundries operations for last 
thirteen years, and Griffin Wheel Company for last six years, after taxes and 
depreciation charges, are $2,574,596, or more than four times the dividend 
requirement of this issue. On the same basis, average earnings for the last 
three years are $5,236,799, or more than eight times the dividend requirements. 


No mortgage or lien may be placed upon the property of the company, nor 
Protection can the stock owned by the company in any corporation of which a majority 
of the capital stock is owned by the company be voted in favor of the creation 
of any mortgage or lien upon the property of such corporation, nor can the 
authorized amount of preferred stock be increased, nor the rights of its 
- holders be diminished, by the issue of stock of prior or equal rights or other- 
wise except by vote or consent of the holders of two-thirds in amount of the 
preferred stock. A sinking fund is provided for the retirement of the 
preferred stock. 
Steel Foundries’ products are used principally in new construction; Griffin 
General = Wheel Company’s business is 85% renewal work. The two lines therefore fit 
into each other particularly well. The present managers will remain in 
control. The only securities of American Steel Foundries outstanding prior 
to this issue are $1,372,800 four per cent. debentures, which are being paid 
off at the rate of $344,000 a year. Common stock of Steel Foundries, a 
security junior to this issue, has a par value of $17,184,000 (shares of par of 
$33 1-3), and a present market value of more than $21,000,000. 


All legal matters in connection with the proceedings authorizing the creation of this 
breferred stock have been passed upon by Messrs. Pam & Hurd of Chicago, Goodwin, 
Procter & Ballantine of Boston, and Lindabury, Depue & Faulks of Newark, N. J. 


Application will be made to list this stock on the New York Stock Exchange 


Descriptive circular sent on request 


Price 9814 and accrued dividend from July 1 
Richardson, Hill & Co. John Burnham & Co. 


Established 1870 41 So. La Salle Street 
50 Congress Street, Boston Chicago, II. 


BANGOR PORTLAND 
The above information is not guaranteed, but has been obtained from sources which we believe to be reliable. 
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The Copper Stocks as the War Ends 


Principal Factors Pro and Contra 





Financing Plans 


to Extend Credit to Europe Now the Foremost 
Moot Point in Copper Trade and Copper Securities 


By Carpel L. Breger 


the underlying conditions pro and contra in the 
American copper industry and in copper securities: 
Unsold surplus copper metal on hand approximates the 
stupendous amount of 1,600 million pounds as of July 1, 


: S the war is officially brought to an end, here are 


1919. This includes some remaining Government copper, 


which the producers have agreed to market. Happily 
Europe will pay good prices for all of it—probably over 
20c. a pound. 

Leading companies continue at 50 to 60 per cent. cur- 
tailed capacity, as since February, and some have been 
shut down altogether. Current smelter and refineries’ 
production is between 115,000,000 and 140,000,000 Ibs. of 
merchantable copper a month. Normal output is about 
25,000,000 Ibs. a month. Full capacity is about 250,000,000 
Ibs. a month. These figures include Latin American and 
Canadian copper that is marketed in or via the United 
States. 

There is little likelihood of mines and smelters and re- 
fineries resuming to capacity before late 1919 or early 
1920, no matter how heavy the orders which may be 
received. Full resumption appears foolish business until 
a very heavy reduction is effected in surplus metal on 
hand—and the leaders of the American copper business 
are not foolish. 

Quite the contrary, instead of full resumption early, 
there is now talk that July or August may see a strike 
of copper miners and complete shutdown at some works. 

A strike in the copper mines would enable the huge 
surplus of unsold copper to be worked off. Early this 
week the price of copper was moved up past 18 cents a 
pound on the strength, chiefly of such rumors. This 
compares with a low price of 14% cents in March, and 
26 cents in 1918 under Government control. There really 
appears little likelihood of such a thing as a general 
strike throughout the copper industry. 

For several weeks on the other hand there have been 
strikes in the leading sheet-brass and copper-wire mills 
of Connecticut and New York, including the American 
3rass, the Rome Wire, and the National Conduit com- 
panies, three of the heaviest copper consumers of the 
world. These plants are closed down. 

Apart from extraordinarily heavy buying of copper 
metal for domestic demand in May and the first ten 
days of June, and apart from what looks like a very 
great domestic.demand throughout 1919 and later, there 
has been little in the copper situation on this side over 
which to enthuse. 

Fortunately conditions have improved materially in 
the copper outlook as regards Europe. 

Early in the year, our Allies held large stocks of metal 
and were receiving more from us on contracts which 
could not be canceled. Great Britain, France and Italy 
all put an embargo against further imports of copper from 
America. America raised a “holler” against the discrim- 
ination, but the embargo stood, nevertheless. 

It had looked for a while that British and Allied cop- 
per on hand was sufficient to last the rest of this year. 
It now turns out that in May Great Britain reports 
a heavy consumption which greatly cut down stocks of 
copper on hand, and that this condition will continue in 
June and especially in July and later months. The Aus- 
tralian leading copper mines and smelters are on strike 
and this source of new supply is closed for the time 
being. The strike in Australia was due to the inability 
to earn any substantial profit on recent prices for cop- 


per metal. The war-wage scale still prevails in Aus- 
tralia. Great Britain has been frantically bidding up 
the price of copper metal for the past fortnight. Nor is 
Great Britain alone in this respect. France and Italy 
are making inroads into their surplus copper stocks, al- 
though the work of reconstruction is not yet begun. Both 
France and Italy have recently declared the embargo 
against copper imports as off. They are now anxious to 
buy American copper. 

The end of the war will naturally bring Germany and 
Scandinavia and the Central European nations into the 
market for copper metal. Business men the world over 
believe that German business and German capital will 
hereafter flock to Norway, Sweden, Switzerland and the 
Alps and Poland, to escape heavy taxation in Germany 
and to avail themselves of the abundant hydro-electric 
power of Scandinavia and the Alps, and the cheap fuel 
and labor of Poland. These enterprises will entail liter- 
ally stupendous demands for new copper. 

The announcement last week regarding electrification 
of British railroads by Premier Lloyd-George is also 
monumental for the copper industry. Even more than 
new hydro-electric power projects, railroad electrification 
calls for great quantities of copper. There is also talk 
that the France-Belgian coal fields will be electrified, i. e., 
that most of the coal will be shipped from the mines 
over copper wires as electricity, instead of in train cars 
as solid fuel. This will, if true, make a huge and imme- 
diate demand for copper. 

All these demands are in addition to the “normal” de- 
mand for normal reconstruction of routine business es- 
tablishments in Europe. 

The great question of course has been: How will Europe 
pay for all the copper she certainly needs and wants to 
buy? 

Last Monday this question was answered by the for- 
mation of a bankers-business committee at Washington, 
Chicago and New York, headed by the Forgan banking 
group of Chicago. This committee is organizing a gigan- 
tic nation-wide Trade Credit Bureau which will be 
financed by the United States Government, by the Fed- 
eral Reserve Board and by Federal Reserve member 
banks. It has been proposed already to pass legislation 
“permitting” Federal Reserve member banks to subscribe 


up to five per cent. of their capital in such Governmental 
Trade Credit corporations, and these financial plans lay 
back of the recent warning of the Federal Reserve Board 
against over-speculation in the stock markets. 

I pointed out last week that the copper securities were 
selling too high now, but would almost certainly sell 
higher when European demand enters the market and 
when the surplus metal stocks begin to wear down ap- 


preciably. By selling too high now, I meant that present 
prices were not justified by present production, profits 
nor dividends, nor by anything that could be expected or 
foreseen by early 1920. I pointed out that the greatest 
boom era in copper and the coppers that the world has 
ever known will follow peace—once Europe buys strongly 
and our surplus metal stocks shrink down—and that our 
investing and trading public realizes this fact and wants 
to get in on the ground floor early. 

They have been assuredly getting in early. 

As the war comes to an end this week, the foremost 
moot point in the copper situation as regards both the 
metal trade and the stock market appears from my way 
of thinking to be this, namely: 

What action will our Forgan committee or other com- 
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TAX EXEMPT IN STATE OF NEW YORK 


Troy Foundry & Machine Company, Inc. 


(Incorporated under the Laws of Massachusetts) 


This Company owns and operates one of the 
largest manufacturing foundries in the East- 
ern States, employing from four to five hun- 
dred men, having succeeded to the long estab- 
lished and highly successful business of the 
West Side Foundry Co. of Troy, New York. 


We offer the Preferred and Common Stock on a basis 
To Net 9% 
Subject to previous sale 


Circulars on request 


Thomas C. Perkins 


Incorporated 
Specialists in High Grade Industrial Stocks 


HARTFORD, CONN. 
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mittee take to provide credit to Europe? If the action 
is along the lines indicated above, whereby our Federal 
Reserve member banks will be “permitted” (i. e. re- 
quested) to subscribe up to 5 per cent. of their capital 
to finance a Trade Credit corporation or subsidiaries, it 
will mean that huge call loans will be called in, specula- 
tion in the stock markets will be called off for a while 
and prices of all stocks including the coppers and even 
the rails may recede, temporarily. It will also mean that 
part of the payment for copper and other commodities 
we sell to Europe may be in credit money of one kind or 
another instead of real cash. However, it will assuredly 
mean good prices received and ready sales and the active 
beginning of the great buying move in Europe for which 
the copper trade is waiting, and which will help the 
American copper trade more than any other individual 
staple American industry. 


* * * 


THE NEW COMMONWEALTH PETROLEUM. 

Owning a controlling majority of the entire capital 
stock of the Western Union Oil Co., W. D. Head Drill- 
ing Co., United Western Consolidated Oil Co., and Dun- 
lop Oil Co., Commonwealth Petroleum was incorporated 
a few months ago for the purpose of acquiring oil bear- 
ing lands where capable and efficient drilling can take 
place, thereby building up production at a small initial 
expense. Authorized capitalization is 200,000 shares of 
no par, of which there are outstanding 191,000 shares. 
Either directly or through subsidiaries, approximately 
30,000 acres are controlled outright, on perpetual lease 
or on mineral location. This acreage is located in Cali- 
fornia, Wyoming, Texas and West Virginia. The stock 
introduced on the Curb about six weeks ago around 47 
has advanced to around 60 on the rumor of an initial 
dividend in the not distant future. Earnings are running 
at the rate of $6.50 on the outstanding stock, according 
to current market reports. 
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First mortgage 5% bonds, principal and interest 
unconditionally guaranteed. Yield unusually lib- 
eral for so high grade a bond. 
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Also late news of many securities, including— 
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Bond Salesman Wanted 


by high grade Investment House in New 
York State. A man who has actual 
experience selling securities, and pref- 
erably one who has built up a clientele. 
Liberal arrangement will be made, either 
salary or salary and bonus or straight 
commission. Applications will be treated 
strictly confidential. Address “Invest- 
ment nkers,” P. O. Box 372, City Hall 
Station, New York City. 











When writing advertisers, tell them you are a subscriber to The Financial World. 











a 
































June 30, 1919 














WHEAT AND MORTGAGES 


By C. M. Harger 

Y all odds the biggest thing of the month is the wheat 

harvest, which is now in full swing over the winter 
wheat belt. The most remarkable crop ever produced with 
a promise of over one billion bushels, guaranteed to the 
American farmer at at least two dollars a bushel at his 
primary market means the distribution of more than two 
billion dollars as fast as the grain can be threashed. On 
the face of it this means a vast reduction in the farm 
mortgage debt, and imaginative correspondents are pre- 
dicting that the farmer will be practically out of debt 
next fall. To be sure, there are wheat speculators with 
one or more thousand acres in the wheat belt who will 
heap up fortunes, but the average farmer is not going 
to become rich merely from his wheat crop. A recent 
survey in one of the well-established wheat counties of 
Kansas, a gilt-edged loan field, shows that the average 
acreage is about eighty acres. In a township that is half 
in wheat the average is 112 acres. To raise this the farmer 
has been paying 50 cents an hour for labor; he has been 
paying record prices for living expenses and implements, 
and figured down to a cost basis, he is actually making 
no great profit except that he has received good wages 
for himself and his boys. His land is higher tHan ever 
before and he must carry something to the interest 
accounts, while because he has increased his wheat acre- 
age, he has decreased the other products that he might 
have raised. 

The fact is that the average farmer is not worrying 
about his mortgage as much as many newspaper writers 
think. He is satisfied to use the additional capital for 
expanding his business and with the income so scattered 
even in the best wheat sections it means a moderate indi- 
vidual income when all the expense is considered. The 
high plains has a great wheat crop this year, but last year 
twelve million acres were abandoned and there was mighty 
little from the land in any form. As a matter of fact, 
there has been almost a failure for two years and the 
crop this year will be needed to offset the losses of the 
previous seasons. This is not to minimize the importance 
of this great crop on the business of the country and on 
the prosperity of the West, where the great acreage means 
a marvelous impetus to every line of trade. But the 
farm mortgage business will not on the whole be influ- 
enced nearly so much as many imagine. The mortgage 
now existing will perhaps be reduced in many instances, 
but the farmer is going to look ahead and if he can use 
the money for betterment of his condition he is going to 
use it that way. If he pays it out, he must go to his 
banker and borrow at a higher rate of interest to meet 
the expense of feeding cattle during the winter, and for 
the improvements that his farm has needed and which 
have been postponed during the war. He has been buying 
machinery with which to harvest the crop to a great 
extent on time—that must be paid for. His family want 
better equipment for the home and will get it. The mort- 
gage does not scare him; he knows that it is simply adding 
to his capital at a lower rate than he can obtain it in any 
other place. So he will, if he is a progressive farmer— 
and the more progressive and enterprising he is the 
more likely he is to carry a line of borrowed capital— 
watch for chances to utilize his full resources to the 
utmost. The income from the wheat will be cashed in 
early, for there is no inducement to hold wheat—the price 
is fixed until June, 1920. It only depends on the ability 
of the railroads to handle the immense crop when the 
farmer will have his money, and then we will see what 
disposition he makes of the return he has gained from 
this marvelous yield and the high prices. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





nm eee 
DIVIDENDS DECLARED JUNE 20TH-27TH. 


Rate Stock of 

P.C. Period. Record. Payable. 
Amer Pr & Light pfd........ cam Cee Q June 23 July 1 
 * ¢ 2 errr 1% June 18 July 1 
ke fe eee 2 June 18 July 1 
Canadian Westinghouse .......... 1% * June 20 July 1 
Central Railroad of N J.......... 2 June 18 July 1 
Cuba Railroad com.............. 10 June 30 Aug. 1 
Ll | | <a June 21 July 1 
ae . 1% June 28 July 1 
Edmunds & Jones pfd............ 1% June 20 July 1 
International Agricultural pfd.... 1% June 30 July 15 
Inter Mercantile Marine pfd....... 3 July 15 Aug. 1 


Kansas City Southern pfd........ 1 
Louisville & Nashville........... 3 
MacAndrews & Forbes pfd........ 1 
MacAndrews & Forbes com........ 2 
Maine Central com............... 1 

1 


June 30 July 
July 21 Aug. 
June 30 July 
June 30 July 
June 14 July 
June 20 July 
June 30 July 
June 23 July 


Mathieson Alkali Works pfd...... 
MIGEICRM TOMORPOOR 2... cc ccccccs . 
Ogilvie Flour Mills com........... 3 


DOLOOODOLOOOLOOLOLOOOOVOLLOOOO: OOO 
SH RRS SRR wae Roe 


Ottawa Light, Heat & Power...... 1% June 20 July 
Pacific Gas & Elec (Cal) com..... 1% June 30 July 
Pennsylvania Salt Mfg........... $1.25 June 30 July 
Pittsburgh Plate Glass com....... 1% June 16 July 
Procter & Gamble pfd............ 2 June 25 July 
Public Service of N J pfd......... 2 June 20 June 
Public Service of N J com........ 1% June 27 June 
Superior Steel Ist pfd............ $2 June 30 July 
Superior Steel 2d pfd............ $2 Aug. 1 Aug. 
rove ee 3% June 20 July 
United N J R R & Canal......... 2% June 20 July 
Fe I BI occ ccicessccecce ly July 2 July 18 
U S§S Industrial Alcohol pfd....... 1% June 30 July 15 
Westmoreland Coal .............. 2% June 17 July 1 
Young, 2 4 eer 1% June 20 July 1 
Veunes 5.Sy C0MRes 60 ve eee vtveecie 2% June 20 July 1 
Extra Dividends. 

Central R R of N J ext.......... 2 ad June 27 

Dodge Mfg com ext.............. 1 ~: June 28 July 
U S Food Products com ext....... 1% oa July 2 July 15 

Rate Increased. 
Central & South Amer Tel........ 1% Q June 20 July 10 


Increased from 14% Q 


Dividend Deferred. 


Granby Con M, §S & Pr, Ltd....... Aug., 1919, dividend deferred. 
Last payment 1% Q, May 1, 1919. 


Previous Announcements Revised. 
Central Railroad of N J.......... 2 July 18 Aug. 1 


2 Q 

Chicago, Great Western pfd...... 1 8 July 1 
Dominion Steel pfd............. 1% Q July 12 ion % 
CED BONNE MET, oc ccccccccsccos 6244c Q June 30 July 15 
i re eee $1 Q July 24 Aug. 14 

Initial Dividend. 
Crucible Steel com..........ses0. 1% Q July 15 July 31 

Rate Reduced. 

Superior Steel com.............. 5 Q July 15 Aug. 1 

Reduced trom ‘$1 50 Q 

a a. 


BIG AND LITTLE. 

When the authorities closed up the notorious bucket 
shop of H. C. Loup & Co., 50 Broad St., New York, it de- 
veloped that among the victims was a large Pennsylvania 
coal operator who had intrusted the concern with over 
$100,000 of his money. One would imagine that a man of 
such large means would have exercised sufficient shrewd- 
ness to first investigate the character of the people with 
whom he was dealing, but this does not seem to have been 
the case at all. Apparently as much education is needed 
by our rich investors as by the small ones. 





6 %—_SERVICE—SAFETY 


Our First Farm Mortgages and Real Estate Gold Bonds return 6% net. 
We look after collection of a and interest + 
expense to you. Good agricultural lands as security. 385 
years’ experience without the loss of a dollar. Ask for 
descriptive pamphlet “I’’ and offerings. 


E. J. LANDER & CO., Grand Forks, N. Dak. 
Est. 1883 Capital and Surplus $560,000 
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60 BROADWAY 





Allied Packers, Inc. 


We invite your inquiry regarding 
this Company and its securities. 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


Telephone Rector 7000 


NEW YORK CITY 














In The Land of hairy Finance 


AN OLD, FAMILIAR FACE. 

Unperturbed by a past which is non-confidence inviting, 
Albert Freeman jumps like a gladiator into the financial 
arena, championing an oil company which he calls the 
Mayfair Oil Co. He has lost none of his art of portray- 
ing a promotion in a]luring colors. The brochure he has 
issued describing the properties and potential speculative 
possibilities of his newest fortune-maker is a masterpiece 
of the printer’s art. If type only were required to make 
a venture go, the Standard Oil people would have to look 
to their laurels. But something more substantial than 
effect is essential to financial success and weighed 1m this 
scale Mayfair Oil is rather a precarious gamble, with 
Freeman at the helm steering it to its destiny. He is the 
same Albert who was tke presiding genius of the Haw- 
thorne Silver & Iron Mines, which was one of the bril- 
liant lights in the get-rich-quick orbit. For this promotion 
Hawthorne and Dr. Morton expiated their deception of 
the public in the Atlanta Penitentiary, but Freeman es- 
caped upon a technicality. A diamond mine flotation of 
his also came to grief. Freeman knows as much about 
oil as he did of mining, all of which makes us feel dubious 
as to Mayfair Oil’s future. 

* * * 
A New Wrinkle. 

The latest fashion in financing new propositions is to 
announce in the public press the fact that the stock of a 
new concern will be listed for trading on the Curb market 
on a certain date. In adopting such tactics the promoters 
escape the necessity of sending out considerable literature 
inviting subscriptions to the new security and his litera- 
ture is not exposed to the scrutinizing attention of the 
watch-dogs. Conditions favor this scheme, for by a 
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Frederick Peirce & Co. 





\S SHIP 1421 Chestnut Street Philadelphia 4] 
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THE HOME OF PEERLESS TRUCK & MOTOR 


Write for our ideas tock 
Inquiries Invited - -™ cmeeny> tae. 


ROLAND T. MEACHAM 


Member Cleveland Stock Exch 
Citizens Building CLEVELAND OHIO 














Offerings Wanted 
St. Lawrence Pulp & Lumebrés 


1932-1933 Maturity 


LYNCH & MSDERMOTT 


2 WALL ST.NY=Ze/ RECTOR 2515 = 



























| 1. M. TAYLOR & CO. 
INVESTMENTS 
PuiLavecpnia 7 Wall St., New York PIFreeUnen | 





























C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 

Correspondence solicited; it will recefve perso 
and detailed attention. sas 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 
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The 
BOSTON 


Situation 


On The Boston Evening Transcript carries 
» . MORE HIGH-GRADE financial advertis- 
Financial ing than any other Boston publication. 


e e 
Advertising It does not print as much as some other 


Boston papers, owing to the fact that it 
will neither solicit nor accept highly specu- 
lative or doubtful advertising. 





Nine out of ten of the best New England 
bankers use the Transcript for first choice. 


Boston Evening Transcript 


The Leading Family Daily in New England 





National Advertising Representatives Special Wall Street Representative 
CHARLES H. EDDY CO. JOSEPH A. KLEIN 
\ 1011 Fifth Avenue Building, New York 42 Broadway, New York 














little laundry work in washing stock it is given a sem-  -—————— FRISBIE & CoO. -—-——_—_—_—_— 


ivity isti rg the ic, whicl 
blance of activity on the listing day and the public, w lich 36 PEARL STREET, HARTFORD, CONN. 
allows itself to be guided more just now by market activ- 




















ity than by good horse sense, plunges in, hoping thereby STANDARD SCREW CO. 
es . . Capital, Preferred Stock .. pfoenanesens $825,800.00 
to make a profitable turn, only to learn that they have Common Stock . ss arab per de 8: 2,500,000.00 
= ‘ gy P . . ‘. Surplus ; cecsceee 29005,912.85 
been landed. For safety first, sidestep these schemes. ng adalat latte et 1, 187,613.77 
Dividends, Common Stock.................. 24% 
x * « Private Wires to Messrs. Jenks, Gwynne & Co. 
Members New York Stock Exchange, 15 Broad St., New York City. 
che We have special facilities for handiing orders on all markets. 
Unsurpassed Magnanimity. NEW BRITAIN We invite your inquiry. WATERBURY 
- His first dividend check of $1,025 from the Prudential cemeneie 
| Securities Company, E. J. Cox is going to devote to 


the education of some deserving orphan. This spon- To Holders of 


taneous generosity is in conformity with Cox’s earlier 
i - ; . 
promise not to accept any profits from his promotions Austrian Notes 
nti > stockholders had received at least 100 per cent . 
until the stoc Ide d € I Maturing Janua 1, 1915 


dividend on their stocks. The present dividend does not 
The Alien Property Custodian announces that, hav- 


ing received the assent of the Austrian Government 





come out of profits made out of oil production, but origi 


fi : inc issions earne , > Pp ential Securities any : : : 
if nated in commissions earned by the Prudential to the application of certain funds in his hands 
- Co. from the sale of Cox’s various oil promotions. That to the redemption of 44%% Austrian Government 
being the real situation, every fly in Cox’s web is by Treasury Notes which matured on January 1, 1915, 
proxy helping him to educate a deserving orphan. At notice of their claims should be presented to the 


Alien Property Custodian by the holders of such 


least a driblet of the money he is raking in is finding 
. . notes on or before July 31, 1919. 


| honest and legitimate employment. As for Cox’s publicly 
Forms for presenting such notice of claim may be 
obtained from the Bureau of Law, Alien Property 
Custodian, Sixteenth and P Streets, Washington. 


exploited generosity, he is devoting it to a good advertis- 
ing purpose, assuming that among his clients there are 
many sentimentalists who will write additional checks ’ ; 
| for more stocks because they think a man with such a No payment on account of such notes will be made 
: ‘ : 7 until August 1, 1919. 


7 big heart can know or do no wrong. 





Whee wertting advertivers. tell them you are a subscriber to The Financial World. 





36 





THE FINANCIAL WORLD 





June 30, 1919 





























The meaning in 


United Retail Stores 
CORPORATION 


In May and June, 1912, Dow, Jones & Co. in its financial 
news bulletins and The Wall Street Journal expounded 
the principles under the UNITED CIGAR STORES CO. 


Retail Stores as Investments 


(From The Wall Street Journal and Dow, Jones & Co. Bulletins, May 20, 1912.) 


Until recently railroad transportation was the 
expanding business of the United States, absorb- 
ing the miajor portion of the accumulating invest- 
ment funds of the country. Now capital is turning 
steadily to industrial enterprises. 


President Whelan, of the United Cigar Stores 
Co., to which the Supreme Court has just given a 
clean bill of health by forcing out the American 
Tobacco Co. and twenty-eight co-defendants from 
ownership therein, tells his friends that manufac- 
turing and retailing are the only lines left for 
profitable enterprise. 


He has backed his opinion with his fortune and 


purchased from the defendant litigants all their 
remaining United Cigar Stores Co. shares at under 
$200 per share, thus assuring himself practical con- 
trol of the business he has been all his life 
developing. 


What his profit in the future may be is not of 
such general interest as is a valuation of the busi- 
ness principles which enable this company to cut 
the prices of standard goods 15 to 20 per cent, 
proclaim that a nickel in the dollar is all the retail 
profits it seeks, and yet “maintain the faith that 
retailing is to be in this country one of the great 
bases for investments. 


United Retail Stoves 


(From The Wall Street Journal and Dow, Jones & Co. Bulletins, June 26, 1919.) 


“Retail business is the biggest business in the 
world,” said George J. Whelan in May, 1912, as he 
landed from the Lusitania after a four-months trip 
in England. During this trip the cables were kept 
warm and his. interests in United Cigar Stores 
were very much increased as the decision of the 
Supreme Court dissolved its connection with the 
\merican Tobacco Co. 


In June, 1912, Dow, Jones & Co. and The Wall 
Street Journal and their allied financial publica- 
tions expounded the principles underlying the 
organization of the United Cigar Stores Co. The 
stock was then selling at under $210 per share. 
Soon after it sold at $260. Later each stockholder 
received in reorganization three shares for one. 


The quotation of United Cigar Stores made this 
month of $167 per share means $501 per share for 
the old stock upon which present stockholders are 
receiving $27 per share as formerly held. Through 
peace and war it has maintained and increased its 
dividends. 


The proposal now under consideration is to en- 
large the scope of the organization, give two 
shares for each present share outstanding and 
still further solidify the investment base under 
the concern, 


fo this end, United Retail Stores Corporation 
has been organized, and George J. Whelan, James 
B. Duke and their associates have initially paid 
in $70 per share in-ecash for the first 50,000 shares 
if the new company. The-capital is to be expanded 
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by the issue of two shares for each of the 270,000 
shares of the United Cigar Stores stock and pos- 
sibly later the holders of the $4,500,000 United 
Cigar Stores 7% preferred stock will be glad to 
exchange for Retail Stores share for share. 


The new stock will have no par value. There 
will also be issued founders’ stock to take the 
place of the present bonus plan in operation in 
the management of United Cigar Stores. 


This plan is novel and is destined to attract wide 
attention. It is in effect a profit-sharing plan for 
those who are expected to build up and expand 
the organization and continue with it. The stock 
will be sold to such at $5 per share and it will re 
ceive the regular dividends paid upon the other 
shares. But employes can not sell this stock ex 
cept to the company, which will buy the same in 
the event of the death of the beneficiary, paying 
therefor the market price of the regular stock and 
also for any value shown in such shares above the 
market price. 


This plan gives the beneficiary immediate in 
surance valuable to his family or his estate. It is 
in effect his contract and bonus. If he received 
this stock under contract and paid therefor $5 per 
share and died the next day, his family or estate 
would immediately receive for each share $100, if 
that was the market price for the vendable shares 


His incentive is therefore to upbuild the trade 
and good-will of this company and give value to 
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these shares quoted this week at $84 and which 
are expected to be in the future steadily appreciat- 
ing premium certificates. 


United Cigar Stores will keep its trade-mark 
and organization and as such will seek to secure 
more than its present $65,000,000 gross of the 
$1,200,000,000 tobacco business in this country. 


But the interesting feature of the new organ- 
ization is that the United Cigar Stores becomes 
only one branch in the general plan of the Retail 
Stores organization, which proposes unlimited ex- 
pansion in the general retail business. 


United Retail Stores Corporation is organized to 
hold and develop companies with valuable going 
trade-marks. 


The fundamental principle of the new concern is 
that it will never buy a business without the men, 
the organization and value in the same with trade- 
marked and popular articles. 


It will also have the same principles as those 
underlying the success of the United Cigar Stores. 
It will not be a promotion to be floated. It is to 
be directed and managed by the men who have 
their fortunes and their future in it. 


It has been the life ambition of George J. Whelan 
to expand into a larger retail organization. It is 
the present ambition of James B. Duke—for whom 
increment of wealth can hold little attraction— 


THE FINANCIAL WORLD 
Ree 


to wrestle with the problem of distribution of 
goods with reduced cost to the consumer. 


Mr. Whelan and his family propose to turn into 
the new company 65,000 shares of United Cigar 
Stores stock and take 130,000 shares of the new 
Retail Stores Corporation, and he believes in so 
doing he is perpetuating and enlarging his life 
work and giving continuity to the same upon an 
investment basis. 


Indeed, he has expressed a desire that as United 
Cigar Stores disappears from Wall Street, so in 
time may the shares of the Retail Stores Corpora- 
tion disappear from Wall Street and represent en- 
tirely a business investment proposition managed 
by the workers and largely owned by them. 


The United Cigar Stores never had a director 
that was not a worker in the concern and Whelan 
and Duke will be the leading workers in the new 
Retail Stores Corporation. 

The United States offers no sport for rich men 
like that of business development and the expand- 
ing of industrial and merchandising organizations 
building for the workers, the consumers and the 
investors. 


The real estate department, with its success in 
selection of locations, was fundamental in the suc- 
cess of United Cigars. Business location, trade- 
marks and brain organizations are expected to 
continue its success in the new United Retail 
Stores Corporation. 





It is just such careful financial news presentations and studies in values—and the business 
principles that make values—that have advanced the Dow, Jones & Co. financial bulletins and 
The Wall Street Journal to their present commanding position as the leading collectors and dis- 


tributors of financial news in the United States. 


While the Dow, Jones Electric Page Printer flashes the news by which financial centers all 
over the country are quickly informed on passing events, sound finance is not built from 
flashes, but from steady reading of the Dow, Jones & Co. bulletins, which go to make up The 
Wall Street Journal and constitute the investors’ guide in finance. 


The Dow, Jones & Co. bulletins and The Wall Street Journal should be daily read and 
studied by every man who hopes to be an intelligent investor. 


These give all the facts and factors upon which fortunes are founded, and where these 
facts and factors are ignored, overlooked, forgotten, or not studied fortunes are lost. 


Dow, Jones & Co. Bulletins 


are in all well-equipped financial offices. 


Watch for Them! 


Study Them! 





DOW, JONES & CO. 


Publishers of The Wall Street Journal 
The largest financial circulation in America 
C. W. BARRON, President 
The Wall Street Journal Building, 44 Broad Street 


“To know values is to foresee prices” 
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cost. 


How Other People Get Ahead 


Facts About Railroad Bonds 


What Finance Means 

Industrial Preferred Stocks 

Investment Opportunities 
Period 


The Island of Prosperity 
Foreign Government Bonds 
Cenvertible Bonds 

Incomes 





latest data om financial matters. 


Issued every month. 


Send for July Number FREE 


The following booklets and circulars have been published during the past month and are only a _ very 

art of the literature reviewed and classified in this July number. 
Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Westinghouse Air Brake Company 
United States Government Bonds 


Investment Advantages of Municipal Bonds 


in the Reconstraction 


American Car & Foundry Company 


Opportunities in the Caribbean for the Exporter 
Income Taxes on Individuals (Non-Resident Aliens) 


Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bends, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
Yet the investor is seldom aware of the par- 


ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Subscription $2.00 a year. 


They are free. 


The Bache Review 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 


25 Broad Street, New York 


These may be secur 


Basic Principles of Bond Investment 
Trade Routes and Foreign Investment 
Securities Suggestions 

California Packing Corporation 


Total Possible Exemption from Taxation to Any 
One Holder of Liberty Bonds 

Short Term Securities 

Warren Brothers Co. 

Seasoned Preferred Stocks 

Commonwealth Petroleum Corporation 

Wilson & Company, Inc. 

The Pittsburgh & West Virginia Railway Co. 

Gas and Electric Preferred Stocks in Comparison 
with Industrial Preferred Stocks 

Dunham's Investment Digest 


without 








DIVIDENDS. 


DIVIDENDS, 





June 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
First Preferred stock, payable August 15th, 
1919, to stockholders of record August 1st, 
1919. H. D. SARGE, Secretary. 





June 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular metting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
Second preferred stock, payable August 
15th, 1919, to stockholders of record Aug- 
ust Ist, 1919. H. D. SARGE, Secretary. 





June 23rd, 1919. 
SUPERIOR STEEL CORPORATION 

At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of % of 1% was declared on the 
Common stock. The dividend is payable 
August Ist, 1919, to stockholders of record 

July 15th, 1919. 
H. D. 


SARGE, Secretary. 





UNITED STATES REALTY & 
IMPROVEMENT COMPANY 
111 Broadway, New York 
July 27, 1919. 
The Coupons on this Company’s Twenty- 
year Debeuture 5% Bonds, due on July 1st 
next, will be paid on July 1st upon presen- 
tation at the Company’s office, Room 1115, 
Trinity Building. 
ALBERT E. HADLOCK, Treasurer. 





UNITED GAS & ELECTRIC COMPANY 
61 Broadway, New York 

- June 26, 1919. 

The Board of Directors have declared the 
regular semi-annual dividend of two and 
one-half per cent. (244%) on the outstanding 
preferred capital stock of the Company, pay- 
able July 15th, 1919, to stockholders of record 
June 30th, 1919. Dividend checks will be 


mailed. 
J. A. McKENNA, Secretary. 








WESTERN POWER CORPORATION 


The Board of Directors have declared a 
Quarterly Dividend of 1% on the Preferred 
Stock, payable July 15th, 1919, to Stockhold- 
ers of record at the close of business June 
30th, 1919. H. P. WILSON, Secretary. 

New York, June 25th, 1919. 





F. M. B. A. A. Convention. 


The sixth National Convention of 
the Farm Mortgage Bankers Associ- 
ation of America, will be held at the 
Auditorium Hotel in Chicago, Sept. 
23 and 24. 

The Governors decided to depart 
from the usual custom of holding a 
three day convention with a program 
partly composed of entertainment 
features. This year the convention 
program will be confined to two days, 
Tuesday and Wednesday, releasing 
the members Wednesday evening to 
return home or follow their own in- 
clinations as to subsequent entertain- 
ments. 

Mr. H. J. Curry, of the Pearsons- 
Taft Land Credit Company, Chicago, 
is chairman of the local convention 
committee. His associates are Mr. 
L. P. Robinson, of Associated Mort- 
gage Investors, Inc. and Mr. C. H. 
Rodenbach, of the Day & Hansen 
Security Company. Prominent 
speakers will be heard on both days. 


I have read THE FINANCIAL 
WORLD during the past two months 
with much interest. If I could have 
gotten hold of such a paper when I 
first started railroading, I could have 
saved a lot of hard slow earned 
money that was lost on worthless in- 
vestments through mis-placed con- 


fidence. 
O. Infelt. 





YIELDING 7 PER CENT. 

Estabrook & Co. and Stone & 
Webster, of New York, are offering a 
new issue of $1,750,000 Columbus Elec- 
tric Company (Columbus, Ga.) 3-year 6 
per cent. gold coupon notes due July 
1, 1922, at 97%, yielding over 7 per cent. 

The notes are in denominations of 
$1,000, $500 and $100. Interest payable 
January 1 and July 1. The company 
pays the normal Federal income tax up 
to 2 per cent. 

The company’s continued growth is 
evidenced by the increase of its earn- 


ings. In 1905, the gross earnings were 
$199,227, and net earnings, $72,104, 
while for the twelve months ending 


April 30, 1919, the gross earnings were 
$1,189,571, and net earnings, $575,189, 
showing over 1% times all interest 
charges, and, after deducting bond in- 
terest charges, over 3 times the interest 
charges on the notes. 

The company’s business is approxi- 
mately 80 per cent. light and power, 
for which constantly increasing de- 
mands are being made upon the com- 
pany. The earnings of light and power 
properties have been the most stable 
of all utilities. 





LIBERTY BONDS LOST 


ARE YOURS SAFE? Or your insurance policies, 
deeds, leases, jewelry safeguarded? SEND $1.50 and 
we will mail this 


HEAVY STEEL SAFETY BOX 


(Beware of Tin Imitations) 


























Size, 1114x5%x2% inches; made of Bessemer Steel 
pressed into shape by heavy dies, five strong hinges, 
substantial lock, finished in special black baked japan. 

LIBERTY BOND SAFETY BOX CO. 
AGENTS WANTED 

If not convenient to remit today, send order; box 

will be mailed C.0.D. 


ORBISONIA, PA. 
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THE FINANCIAL WORLD 


What Our Readers Say Of Us 


A WELCOME VISITOR. 

I wish to say that I consider THE 
FINANCIAL WORLD a valuable 
magazine compared with many sim- 
ilar ones, and I always look for it 
anxiously every week. 


M. J. Hardiman. 


SOUND JUDGMENT. 

I sincerely thank you for your 
opinion in the past, and your judg- 
ment has been most sound, I am 
not given to handing out bouquets, 
but I value your opinions very highly. 


F. B. Barker. 


A PROFITABLE COMMITMENT. 

As a speculator and investor, I have 
always found THE FINANCIAL 
WORLD one of my most profitable 
commitments. What more need one 


say: 
J. F. Murphy. 


ONE OF THE BEST. 

I consider THE FINANCIAL 
WORLD one of my best papers that 
I receive, as your attitude has been 
that of conservatism and contains 
many concise and clear honest state- 


ments, on which I have learned to 
rely. 
W. T. Hall. 
A NECESSITY. 
THE FINANCIAL WORLD is a 


necessity, not a luxury, for anyone 
who has any money to invest no mat- 
ter how small the amount. 


C. C. Fletcher. 


SAVED HIM MANY DOLLARS. 


I want to thank you for the courte- 


ous treatment you have always ex- 
tended to me. I appreciate the 
prompt attention you have always 


given my letters in regard to stocks. 
As the game is new to me you have 
saved me a great many dollars. 


G. A. Bowen. 


IN THE LEAD. 


I could not be without your paper 
after reading it for a few weeks. I 
consider it far ahead of any financial 
paper I have ever received. 


H. C. Hart. 
HELPFUL AND PROFITABLE. 


Your reply will be very interesting 
and undoubtedly profitable, as in 
most cases your opinions have 
of decided advantage to me 


J. L. Bernett. 


peen 


HELPED IN TIME OF NEED. 


It is with great pleasure I renew 
my subscription to THE FINAN- 
CIAL WORLD ffor another year 
now the sixth. 

While I sometimes did not follow 
its excellent advice, in the end I al 
ways turned back to it like the 
Prodigal Son. \ good paper not 
only for the conservative, but for 
the speculative as well. It has re 


strained me from taking many a fool 
ish step. 

A. Miller. 
FROM A VETERAN SUBSCRIBER 


As one of your oldest subscribers 
and stockholders I have noted with 
satisfaction the improvement in your 
weekly journal from year to year and 
always look for same every Monday, 
and read it from cover to cover. At 
the same time I disregarded your 
advice in two instances to my sorrow 
The announcement of the Higher 
Court affirming judgment in_ the 
Ridgway Case was read with delight 
Let the good work go on. 

A. W. Seifert. 


HOW TO AVOID THE FAKES. 

If it had not been for the informa 
tion gleaned from your pages, I might 
possibly have fallen. My advice is, 
if you wish to side-step the financial 
fakers, read THE FINANCIAI 
WORLD. 

W. O’Donnell. 


SUITS THIS CONSERVATIVE. 
_ Being the son of an _ up-state 
farmer, | plead guilty of being ultra 
conservative and for this reason the 
general policy of THE FINANCIAL 
WORLD appeals very strongly to 
me. 

Conservatism is not a bad asset 
these days, as I have a few friends 
who have chased wild-cats on shoe- 


string margins. J. Elmendorf. 


SAVED $500 FOR HIM. 
[ would say THE FINANCIAL 
WORLD is one of the finest papers 
lots of news pertaining to all stocks. 
\lso lots of news about the get-rich- 
quick fellows. Its Advice Depart- 
ment saved me against loss I would 
have had on two different deals I 
was making. I surely was glad for 
the last advice I asked for, for it 
saved me about five hundred dollars. 
J. Kernan. 


A WELCOME NEWCOMER. 


Yesterday I received the sample 
copy of The Financial World which 
you mailed me at my request. I have 
read it thoréughly and with much 


interest and to say I am very much 
pleased with it is expressing it mildly. 


H. A. Snell. 


* * x 
BOSTON TRANSCRIPT’S HIGH 
STANDARD. 
Throughout New England “The 


Boston Evening Transcript” is highly 
regarded because of its high standard 
in financial advertising. This makes 
the Transcript also popular with high- 
grade financial advertisers, a larger 
amount of whose business it carries 
than any other Boston publication. 
The Transcript will not accept nor 
solicit highly speculative or doubtful 
advertising With such a policy, it 
is but natural that the readers of The 
ranscript would possess an excep- 
tional purchasing power for high-class 
investments 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., 
NW. ¥. City 

Bid. Asked 
Anglo-American Oil Co, Ltd.... 24 25 
Atlantic Refining Co. ye 
Borne-Scrymser Co. 
Buckeye Pipe Line.. , 
Chesebrough Mfg Co cons 








Continental Oil Co. ve 
Crescent Pipe Line Co.. . oo 38 
Cumberland Pipe Line Co 1{) 200) 
Eureka Pipe Line Co 167 172 
Galena-Signal Oil Co pfd new. .107 112 
Golena-Signal Oil Co pfd old 115 130 
Galena-Signal Oil Co com 10S 113 
Illinois Pipe Line Co 182 187 
Indiana Pipe Line Co 100) 105 
Internaitonal Petroleum Co, Ltd. 50 31 
National Transit Co 21% 22h, 
New York Transit Co IS) 
Ohio Oil Co.... 370 
Penn-Mex Fuel Co 74 
Prairie Oil & Gas Co TS0 
Prairie Pipe Line Co ZRS 
Solar Refining Co. 370 
Southern Pipe Line Co 167 
South Penn Oil Co B20 325 
South West Penna Pipe I LOD 110 
Standard Oil Co of Califor 2i2 275 
Standard Oil Co of Kat DSU 610 
Standard Oil Co of Kentucky) $40) 10 
Standard Oil Co of Nebraska DBO noo 
ndard Oil Co of New Jerse 713 71s 
Standard Oil Co of New Yy G7 372 
Standard Oil Co of Ol sO ”") 
Swa & Finch Co 7 10 
Union Tank Line C« 132 134 
W ashinetc Oil Co oa 


MISCELLANEOUS OIFL COMPANIES, 
11 11% 





Cosden Co 11 
Elk Basin Petroleum ¢ ny 1954 
fouston Oil Co con 11S iZZ 
Dp Oil Co Ltd iy era) 
\ £2£no I vu un ( a AW) 
Merrit Oil Corpo y peat 
lidwest Ref gx ( 7 1S0) 
10 Ft 1 ti 
t O Fi 1D 4 
P s ( ’ ‘) 
Q Le fi S 





CINCINNATI QUOTATIONS, 
Westheimer & Co., 325 & 326 Walnut St 
Cincinnati. Members N. Y. Stock Exchange 





Bid. Asked 
Amer Laundry Machine Co ~- © 75 
Amer Laundry Machine Co pfd. .110 115 
Amer Rolling Mill.. a HT, 
Amer Rolling Mill pfd 102144 105 
Amer Seeding Machine 76% 79% 
Amer Seeding Machine pfd 99% 100% 
Cincinnati Union Stock Yards 107 10 
Fleischmann Co pfd 101 
Globe Soap Ist pfd 102 103! 
Globe Soap 2d pfd 101 107 
Globe Soap special pfd 125 132 
Globe Wernicke 154 160 
Globe Wernicke pfd 102 103 
Gruen Watch Co 142 
Gruen Sons Watch Co Ist pfd..101 108 
Gruen Sons Watch par pfd 126 
Paragon Refining Co 31 1 
Paragon Refining Co pfd 1055 104 
Procter & Gamble 668 675 
Procter & Gamble pfd 10 
Rudolph Wurlitzer pfd 101 1 
U S Printing & Litho 2 od 
U $ Printing & Litho t pfd L0G 110 
U §$ Printing Litho 2d pf l 
Cincinnati & Sub Bell 74 iG 
Cincinnati Gas & Elk 76 
Cincinnati Gas T1 116 18 
Ohio Cities Gas Co pfd Q> 7; 
Ohio State Telephor 5 rl 
CN @&C Lt & Tra i i 
CN &C Lt @ Tr the i 
Cincinnati Street R ! 


FOREIGN GOVERNVENT BONDS. 








F. Childs ( 12 
Amer | re 

Ar I 

Arg ( | 
Argel I L, 
Arg Int 1 | 
Bord Ly 
Par xt 6 
( id | 
Canad , s , 














Canadian 5 NT%R 97% 
Canadian 5s US, 981, 
Canadian Int 5s 97% S% 
Canadian 5s isn: gO ebace oo 
Chinese Hkg Ry (1911) 5s.... 67 68, 
Chinese Ext 6s ... DO% A 
French 54s — o° 
French Int 5 138 145 
Gt Brit & Ir » N05, Hoy, 
Gt Brit & I ys USYy USl, 
Gt Brit & oly Nol, 
Japanese St 14 ll, 
Ster wm 91% 
Ja es 77 SO 
R 6 DS oo 
Ru il ’ 108 112 
I sian | HY | 53 
Cuban 6s 97%, OS 
Cuban Ex o8% 101 
( | SF 4 S3 4 
t I Ss 92 93514 
t. Ss. BOND QUOTATIONS, 
( 120 Broadway, N. Y. City 
Bid Asked 
aol YO 
) 1061, 1065, 
fwd ey, 
I SOI 91 
SS Hed 
Ist 4 TSO OAL 
- 4 DS O4.00 
i 95.20 95.36 
1 ‘4.14 94.18 
95.10 95.16 
4.12 
DOLSS 02 
100.04 100.06 
2 MG 
a | YT be) 
LIBERTY BONDS, 
Asked, Clos« 
 OO.40 OO.40 
0 S.00 OSLO 
l NOOO D4.00 94.00 
5.24 95.30 95.24 
WL 4.14 14.20 94,16 
1O 95.16 95.14 
4.1 94.16 94.12 
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wmomm=xUnlisted Securities Departmen tuum: 


PLEASE READ THESE RULES CAREFULLY 


June 30, 1919 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 


or other leading Stock Exchanges. 
subscribers. 


Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 


Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 


these names upon request by letter, telegram or personal application. 


Brokers’ 


World Advertisers, and appear under their own name. 


Listings must reach us by Thursday to insure appearance in the following issue. 


listings are confined to The Financial 


Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 
M, L. TORR, Manager. 


POM 
Want to Buy Bonds 


American Pr & Lt a 2, 2016; No. 2087. 
Chic Util Ist 5% A Bd; No. 1073. 
Chic Util 5%, 3 4 -y No. 2089. 
a Valley Tel 4 & 50%, $10,000; No. 


Federal Land Bk Farm Loan 4%s, 1937-38, 
10, No. 1066. 

Gen Mtge. 1966, $10,000; No. 2091. 

Island Oil Ref, $100; No. 2048. 

Michigan State Telephone 5s, $5,000; No. 906. 

No. Ala. Traction 5s, $5,000; No. 1096. 

Russian Rubles, $10,000; No. 2076. 

Russian Ruble Currency, eo? No. 2076. 

Sinclair Gulf 6s, $5,000; 7 

Superior (Cal) Farm Land naj 6s, 1928, $10,- 


000; No. 
U S Pub Service Ist 6s, at No. 2087. 
United Gas & El Corp 6s, '45 $5,000 ; No. 890. 
United Lt & Ry conv deb 6s, i20. ‘No. 2087. 


Want to Sell Bonds 


Altoona & Logan Valley Elec Co ist mtge 
414s, $3,000; No. 1040. 

Amer Real Est 6% Coupon Gold Bond, $1,000; 
No. 2006. 

Associated Gas & = Coll Trust Skg Fd 6%, 
$1,500, 1941; 2087. 

Bklyn Boro dy oe. 1945; No. 2002. 

~~ Ry 3-yr 6% Gold Note, 1919; No. 








a ay Pneumatic Tool 6s, 1923; $1,000; 
° 75 

Colo Rys 4s, 1939, $5,000; No. 1071. 
Crosstown St Ry 5s, 1933, $5,000 ; No. 1071. 


Duquesene Light Co 6s, 1921, $1,000; No. 


2075. 
Eastern Mont Lt & Pr, $500; No. 1076. 
Farm Loan 4%, 1938, 10 bonds; No. be 
Empire Gas & Fuel Sec Skg Fd Conv 6% 
Notes, 1924; No. 2087. 
Federal Lt & Trac 5s, 1942, $5,000; No. 11. 
Fink Apt Bldg 7% 1st Mtg Gold Bd (Miami), 
$100; No. 2097. 
Georgia Elec Lt 5s, 1930, $1,000; No. 800. 
Jacksonville (Fla) Trac Ist 5s, 1931; No. 


Old Foundation Coal Co 7% Ist Mtgs Skg 
Fund Gold, $10,000; No. 2092. 
as * aaa Comfort Impt 6s, 1924, $5,000; No. 


Ontario Pr 5s, 1943, $2,000; No. 2023. 
Parke-Davis Co, 10 shs; No. 2051. 
Public Lt & Pr Co, $1,000 ; No. 4. 


Russian Ruble, $10,000; No. 2076. 

Russian Ruble Currency, $10,000; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000 ; No. 1071. 

St Clair Gas & Elec 5s, 1959, 000 ; No. 1096. 

St Clair, Mad & St Louis Belt Line R R ist 
4s, $1,000; No. 

Toronto Pr vs 5s, 1924, 8 bonds ; am 890. 

United Gas & Elec 6s 1945 ; 

be og N J, 5% School Bas, 1955, $2,000 ; 
NO 


Want to Buy Stocks 





Amer Mfg com, 20 shs; No. 1002. 

Auto Crank Shaft Corp, 50 shs; No. 2031. 
Brandon Mills com, 50 —) No. 1096. 
Carbon Steel com, 100 sh s; No. 2088. 
Central Aguirre Sugar, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 shs; No. 4. 
Cities Service com, 50 shs; No. 2076. 
Cities Service pfd, 10 shs; No. 280. 

City Investing com, 100 shs; No. 1002. 
Clinchfield Coal, 100 shs; No. 3 

Coal & Iron Natl Bank, 100 shs; No. 906. 
Continental Motors pfd, 10 shs; No. 217. 
Dalton Adding Machine, 10 shs; No. 2098. 
Dodge Mfg pfd, 35 shs; No. 280. 

Eastman Kodak com, 20 shs; No. 2088. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061. 
Hendee Mfg. Co com, 200 shs; No. 2088. 
Holly Sugar com, 100 shs; No. 2088. 
Indianapolis Tel pfd, 50 shs; No. 1071. 
Ingersoll Rand com, 10 shs; No. 1002. 
Kirby Lumber com, 50 shs; No. 2076. 
Lehigh Pr Secur Stk, 500 ahs; No. 1091. 
Lima Locomotive pfd, 100 shs ; No. 2088. 
Lord & Taylor 1st pfd, 50 shs: No. 1002. 
Manati Sugar com, 100 shs; No. 2088. 
New England Pr Co pfd, 100 shs; No. 1081. 
N Y Title & Mtge, 10 shs; No. 2066. 
Ohio State Tel pfd, 100 shs; No. 1071. 
Phelps Dodge Corp. 10 shs; No. 2011. 
Southwest Penn, 100 shs; "No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 
United Lt & Ry 1st pfd, 10 shs; No. 2045. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Acme Tea ist pfd, 30 shs; . 2062. 
Amer Lt & Trac com 30/40" ‘of 1 sh; No. 
2079. 





Amer Stpg & Enam com, *. shs; No. 1047. 
Amer Thread pfd, 500 shs; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 
— Condensed Milk com, 100 shs; No. 


Carbon Steel com, 50 shs; No. 2088. 
Cities Service com, 50 shs; No. 2076. 
= a om com, 100 shs ; pfd, 100 shs; 


Clee Natl Fire Ins, 30 shs; No. 358. 
Clinchfield Coal, 100 shs; No. 2088. 


J H Dunham & Co, 5 shs; No. 2099. 

Eastman Kodak com, 10 shs; No. 2088. 

Emerson Brantingham pfd, 10 shs; No. 2084. 

Falls Motor pfd, 10 shs; No. 617. 

Federal Sugar, 100 shs; No. 2088. 

Fajardo Sugar, 100 shs; No. 2088. 

Guantanamo Sugar, 100 shs; No. 2088. 

Hendee Mfg. Co com, 100 shs; No. 2088. 

Ill Central leased line, 50 shs; No. 167. 

Independent Corp, 10 ‘shs; No. 2042. 

International Textbook, 4 shs; No. 2073. 

Iowa Falls Elec com, 5 shs; No. 2094. 

Kirby Lumber com, 50 shs; No. 2076. 

Kokomo Steel & Wire com, 100 shs; No. 2006. 

La Salle pfd, 5 shs; No. 2074. 

Lima Locomotive pfd, 50 shs; No. 2088. 

Lord & Taylor ist pfd, 50 -_ . 1002. 

Mexican Eagle Oil, 200 shs; No. 304. 

Moberly Pav Brick com, 20 Poe No. 1047. 

Moline Plow pfd, 5 shs; No. 2084. 

National Automatic Music, 100 shs ; No. 2090. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Ralston Steel Car com, 10 shs; No. 1047. 

Galun Iron Wks & -{ Co. 

Republic Rubber Co pfd, 20 shs; No. 7 

St Clair Madison & St Louis Belt Line R R 
1st 4s, 1951, $1,000; No. 2066. 

Savage Fire Brick 5% Gold, Johnstone, Pa. 
$1,000; No. 2077. 

Scott Tissue Co, 100 shs; No. 2065. 

—— (Mo) Ry & Lt 7%, pfd, 5 shs; No. 

D 


Todd Protectograph com, 200 shs; No. 2057. 

Tri-State Tel & Tel, 100 shs; No. 592. 

Tropical Oil Co, 100 shs; No. 394. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

United Marble Co p + 29 shs; No. 755. 

West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 

Wright Martin pfd, 100 shs; No. 2088. 

Yukon Gold, 10 shs; No. 2055. 





_ 


Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Peoria Ill W Wks Co 5s, 
Shaffer Oil & Ref Ist —_ - 


48 81 86 H. C. Spiller & Co. 





Name. Bid. Asked. Firm Geet Gh, Ditasacccticeis Sutro & Kimbley. 
Akron, O, 5s, sr..........+- 4.45 basis Harris, Forbes "& Co. United Lt & Rys ist & 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. “Fy  eoqrwe: 90%, Sutro & Kimbley. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1982.. 88 92 Mark C. Steinberg & Co. 
Boston, Mass, reg 4148, 60.. 4.20 basis Harris, Forbes & Co United Rys of St L 48, 1984. 5514 5654 Mark C. Steinberg & Co. 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. ach & Co. 
Cleveland, O, reg 4%s, sr... 4.40 basis Harris, Forbes & Co. 
Houston, Texas, 5s, 1 . 4.90 basis Robert C. Mayer & Co. : ey 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. Public Utility Stocks. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. 

Bid. Asked. Firm. 


Memphis Riv Ter 
Minneapolis, Minn, 4s, 1939. . 
Omaha sch dist 44s, 1945... 
St Louis City 4s, 1928-29-31. 95% 96 
Seattle, Port Wash 5s, 1954. .4.87 basis 
State of La Pt Comn 5% 

Canal Bds, 1947-57........ 4.75 basis 
United Kingdom of Soon Britain 

and Ireland, 20 yr, = 

Wildwood, N J sewer sige, sr 4.75 basis 
Yonkers, N Y, reg 4%s, sr. 4.30 basis 


4 
s, sr....4.75 basis A. B. Leach & Co. 
4 Robert 
Harris, Forbes & Co. 
Mark C. Steinberg & Co. 


Robert C. Mayer & Co. 
Fred’k Peirce & Co. 
5.50% Sutro & Kimbley 


A. B. Leach & Co. 
Harris, Forbes & Co. 


Name. 
C. Mayer & Co. 





Railroad and Industrial Bonds. 


Am Gas & Elec com.. 
Am Gas & Elec pfd... 
Am Gas & Elec Co 6% pfd. —— 44 
Am Lt & Trac com... 2 

Am Lt & Trac pfd... 
Am Pr & Lt com...... 
Cities Service com.... 
Cities Service pfd..... 
Cities Service com.... 
Cities Service pfd..... 
Pac Gas & Elec com... 


ee 380 383 
swiad 79% 80 
saaaa 64% 654% H. F. McConnell & Co. 


re 1338 138 H. F. McConnell & Co. 
écant 41% 43 


H. F. McConnell & Co. 
Sutro & Kimbley. 


caret 266 H. F. McConnell & Co. 
sib0d ” 100 H. F. McConnell & Co. 
r= 70 is H. F. McConnell & Co. 
ae 378 381 Claude Meeker. 


79% 7914 Claude Meeker, 
H. F. McConnell & Co. 


H. F. McConnell & Co. 








Name. Bid. —- Firm. ; 
Advance Rumely 6s, 1925.. 95 M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Bessemer C & I 6s, 1931. 101% 104% H. C. Spiller & Co. 
Gillette Safety Razor 6s....148 152 M. Lachenbruch & Co, Nam Bid. a. Firm. 
Hudson Navigation 6s...... 60 70 M. Lachenbruch & Co. Amer Road Mach pfd....... 67 H. C. Spiller & Co. 
Peerless Tr & Motor Co... 93 4 M. Lachenbruch & Co. ON ear 116 118 Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & Co. Burroughs Add Machine.. .260 < M. Lachenbruch & Co. 
Taylor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co. Chicago Ry Equipment..... 102 105 Mark C. Steinberg & Co. 
U § Steel 1st 5s, 1951..... 102 105 M. Lachenbruch & Co. Consolidated Coal ........ bs) 70 Mark C. Steinberg & Co. 
West Va & Pitts 4s, 1990.. 72 78 M. Lachenbruch & Co. Curtiss Aeroplane pfd...... 63 70 M. Lachenbruch & Co. 
Geneva Cutlery Corp 8% pfd 99 101% * = png ot wr e 
: sa: National Candy 2d pfd..... 100 102 ar . Steinberg 0. 
Public Utility Bonds. New Jersey Zinc Co....... 248 253 4H. C. Spiller & Co. 
Name. Bid. Asked. Firm. N Y & Hond Rosario....... 13% 15 James M. Leopold & Co. 
Ark Wat Co (L Rk) 6s, 1088 92 95 H. C. Spiller & Co. St L, Rky Mt & Pac com.... ‘ 39 4214 Mark C. Steinberg & Co. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller & Co. Simmons Co pfd........... 97 a Sutro & Kimbley. 
DH Te Bees cc aecnceses 80 &3 M. Lachenbruch & Co. Titusville Iron Wks 8% pfd. % ‘ia Sutro & Kimbley. 
Cities Service deb 7s, 1966. .140 142 mM F. McConnell & Co. Union Buffalo Mills 94 Ao 38 42 H. C. Spiller & Co. 
71 F. C. Spiller & Co. James M. Leopold & Co. 


Col Ry P & L ref & ext 5s'40 69 
Laclede Gas r & ex 5s, 1934. 91 94 


Bark C. Steinberg & Co. 


Wayne Coal Co....... 


ots 3% 4 
Western Cartridge ... 220 250 


Mark C. Steinberg & Co. 





s 


ee 





a 











June 30, 1919 


NEWS NOTES OF FINANCE. 

Negotiations are now under way in 
France for the wholesale purchase 
by the French Government of auto- 
mobiles and other material which the 
American Army of Occupation does 
not want to ship back to the United 
States. 

Herbert Hoover has made arrange- 
ments for the shipment of 25,000 bales 
of cotton to Poland, where 250,000 
cotton mill operators will at once be 
put to work. The financing in con- 
nection with this transaction is simply 
announced by Mr. Hoover as having 
been accomplished, but by what in- 
terests he does not state. 

Under the heading “Electric Bond 
& Share Report” it was stated in our 
issue of June 23 that the company 
was offering debentures to  share- 
holders, with a bonus of 100 per cent. 
in stock. This was an error, as this 
company is not offering any deben- 
tures. 

The Tidewater Oil Co. reports for 
the first quarter of 1919 gross earn- 
ings of $9,731,699, an increase of $2,- 
247,344 and net income of $2,480.868, 
a gain of $22,746 over the first quarter 
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BURE OF CONSTRUCTIVE 
FINANCIAL 











FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


A 





of 1918. 

Banker George M. Reynolds of 
Chicago says: 

“Actual signing of peace will release 
great amounts of money for business 
circulation and we will have crossed 
important bridges towards the com- 
plete re-etsablishment of normal con- 
ditions. But we must not overlook 
the American habit of anticipation and 
we have anticipated complete  eace 
so intensely that we may have to dis- 
count its after effects somewhat.” 

Twelve cargoes of meat supplies are 
already on ther way to Germany ac- 
cording to Chicago advices. 

The accountants engaged in Gen- 
eral Goethals’ investigation of Cuba 
Cane Sugar Corporation have re- 
turned from Cuba, and will soon sub- 
mit their report. It is understood all 
but two of the reports of the various 
experts are now in the hands of Gen- 
eral Goethals. 

The special meeting of Penn Sea- 
board Steel Co. stockholders, June 
30, is to consider certain changes in 
the by-laws. These will provide for 
reduction in number of directors ne- 
cessary for a quorum of board, and a 
change in the time for holding the 
annual meeting of stockholders. 

A group of bankers headed by Chas. 
H. Jones & Co., have purchased an 
issue of one hundred thousand shares 
(no par value), of common stock of 
the Covert Gear Co., of Lockport, N. 
Y. This company’s principal busi- 
ness is supplying truck and tractor 
industries, as well as pleasure cars. 
The stock will be traded in on the 
N. Y. Curb. 

3randon, Gordon & Waddell are 
offering Rockingham County, N. C., 
5% per cent. refunding bonds, due 
serially April 1, 1922 to 1949, inclusive. 

Thomas F. Kiernan, who has been 
associated with the Stock Exchange 
firm of H. F. McConnell & Co., 25 
Pine street, for a number of years, 
has been admitted to the firm as a 
partner. 

Adams, Merrill & Company, of No. 
36 Pearl street, Hartford, Conn., who 
are members of the New York Stock 
Exchange, are now actively engaged 
in dealing in local insurance and man- 
ufacturing stocks. 

Estabrook & Co., 24 Broad street, 
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Look Over This List Carefully 


ON BONDS. 
Columbus Electric CoA circular describing the 3-year 6 per 
cent. gold coupon notes. 


July Investment Guide.—A diversified list of sound first mort- 
gage serial 6 per cent. bonds. 


Partial Payment Plan as Applied to purchase of bonds.—A 
booklet. 
July Re-investments.—A list of bonds suitable for investments. 


Bonds.—Their value analyzed. 


ON STOCKS. 
Allied Packers.— A circular describing the securities of this 
corporation. 
Green Book of Motor Stocks.-—A booklet containing the latest 
statistics about the securities of the active motor companies. 
Cement Companies.—A descriptive list of these securities and 
their opportunities. 


Troy Foundry & Machine Co.—A circular describing its com- 
mon stock netting 9 per cent. on the investment. 


Preferred Stocks—A booklet describing fifteen issues of such 
substantial investments. 


American Car & Foundry.—An analysis. 


American Steel Foundries—A circular describing the new pre- 
ferred stock. 


Clinton-Wright Wire Co.—A circular describing the preferred 
stock offering. 


Clinton-Wright Wire Co—A circular regarding its common 
stock. 


Crucible Steel—An analysis. 


ON OILS. 
White Eagle Oil & Refining.—A descriptive circular. 


ON MISCELLANEOUS. 
Judging Securities—A special letter helpful to investors. 
Conservative Investments.—A special circular indicating good 
securities for the investment of July funds. 


The First Step in Making Your Will—A form which makes it 


Oil ? , P issue Z ookle : 
New ork, _ has - ued 1 booklet easy to advise your lawyer as to your intention. 
describing fifteen preferred stocks : . ; , 

of long established and_ successful Investments for Women.—A circular on this subject. 


corporations, giving a short descrip- 
tion of each in addition to balance 
sheets and earnings statements. The 
net yield on these stocks ranges from 
6% to 7% per cent 


gy HRTWSNL ITA 


Business Men’s Investments.—A circular 
June 30 
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N. ¥. STOCK EXCHANGE PRICES. 


The bull party seems to be solidly en- 
trenched and is allowing no raids, and 
seems to be able to absorb all current 
liquidation without any disturbance in 
prices. The trend was upward for the 
greater part of last week. 


prices: 


High 
Alaska Gold M........<«.. 3% 
Allis Chalmer ..........- 43% 
Be GO occcccenedcétves 57% 
Amer Car & F.......cceees 111% 
Amer Cotton Oil.......... 62 
Co = PAP 34 
Amer H & L pfd......... 127% 
Be BOO n0s 6b nscsceces ds 64 
Aspe Bnt CoPP. .ccccvcccecs 109% 
ee TH% 
eee BOOM sccccccece hes R614 
Amer Smelting .......... 84% 
Amer Steel Fdry......... 42% 
Amer Sugar ....cccsscces 13 
Amer Sumatra ..........- 113% 
Amer Tel & Tel.......... 10514 
Bet TOG. cccecccasans 121 
p= PEPER eT ee 23 
ee er 741% 
DE £ss gs cd aentes eeu 101 
BID icc secceectenes 104% 
eee Oe GD. bcc Gendesene 45% 
MONOURE DO ccccccvsvevacs ‘ 


Batopolis M 
Beth Steel B 
Butte & Sup 
Se GEE once end osenacesis 
Cal Packing 
Can Pacific 


CE GE caceveciacscases 
Cent Leather 
oo Oe arr 


Chand Motor 
Ches & Ohio 
Chile Copper . 
. ”E . eer 
Col Gas Elec 
GN GOD ce cccoscesconse 
Ge kos ecetecteeeda 
COP POOR 6 vcs cccvcecucse 
Crucible Steel 
Del & Hudson 
Den & R G pfd 


BED sacadacwrescosecewses 17% 
PUGS TOR Gb. onc cccccusecs DOT 
i frre re go 
Gaston Wms ......-.eeeee Bou 
CED vacteeasencrcuwnse 1651, 


oi 6a 6eed aaa nen 239% 2: 
ON OE ee 801g 
BE. pcenese cdsines 70 

2 & | eae ST 41g 
ge 4514 
en Or Mn. css eee ke ou 68 
DME + kbectsiveee 65 


Ins Copper 
DEED. wicee nese sueeee 
Int Har Cor 
Int Mer Mar 
Int Nickel 
Kan City So 
Kelly S Tire 
Kennecott 
Di PE ons ceersiscnan’ 
Lehigh Valley 
fg eres 
res 
Miami Cop ..... 
Midvale Steel ........... 
CT Ee 
A 
ff’ Ff aay 
SE RP ee ee 
SO eer ¢ io 
NM Y Am Brake....... 
Re OEE TTC 
Bes t 2 eae 
hs + 64 66 600ws eed 
i 2 s6 wee cece cee 
oS oe Ree 
Oe Ga cceisriewee 
Ontario Silver ..... 
Pan-Amer Pet 
Penn R R. 
People G & C 
Pere Marquette 
Phila Co 
Pierce Arrow 
Pierce Oil 
Pitts Coal 
Pitts & W Va. 
Pond Cr Coal 
Pressed Steel Car 
Reading . 
Rep | & Steel 
Roy Duth, N Y 
Saxon Motor 
Shattuck A C 
Sinclair Oil 
Southern Ry 
Studebaker 
Stutz Motor 
Superior Steel 
Tenn Copper 
Te x & Pacific 
Texas Co 
Teb Products rt 

on Pacifi 


ni Alloy Steel 


l 

{ 

I 

U § 

USC IP € F pfd my 
U S Rubber 132 
U S Smel & Re ish 
( 5 Steel Los 
U S Steel pfd Py 
Utah Copper 'M) 
Va C Chem s 
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hee Ren oo 0 devs oheen’ 66 65 
.... aera oe 10% 10% 10% 
J. eee reer 12 11% 12 
ee DON. cackncens 89 89 
Ser ee 124 122% 
Westinghouse ............ 57% 57 
2? eee 97% 97 
pi BO eee 57% 56 
White Motor rts.......... 1% 14% 
Willys Overland ......... 3644 35% 
Weeemeeeh «ic avesnsccccane 130 129% 





PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 Pine St., 


City. Members N. Y. Stock Exchange. 


Bid. 
Amer Light & Trac com........ 2638 
Amer Light & Trac pfd........ 99 
Adirondack Elec Pr com....... 5 
Adirondack Electric Pr pfd..... 76 
*Amer: Gas & Elec com......... 133 
*Amer Gas & Elec pfd......... 41% 
Amer Pr & Light com.......... 70 
Amer Pr & Light pfd........... 74 
Amer Public Utilities com...... 10 
Amer Public Utilities pfd....... 37 
Amer Waterworks Elec........ 5 
Amer W W & E par pfd........ 12 
Amer W W & E Ist pfd........ 60 
Carolina Pr & Light com....... 2 
Carolina Pr & Light pfd....... 93 
Cities Service com.............380 
eres, 79% 


Cities Service Bankers Certif... 38% 
Cities Service 7% Series B, 1966.140 
Cities Service 7% Series C, 1966.100% 
SR TE GOR. 66 6008s ecto ces 25 
Ceteraede Pr lb... .cccccccccccs 99 
Commonwealth Pr, Ry & Lt com. 28% 
Commonwealth Pr, Ry & Lt pfd. 64 


Denver Gas & Elec Gen 5s..... 91 
Elec Bond & Share pfd......... 92 
Federal Light & Trac com..... 12 
Federal Light & Trac pfd...... 46 


Northern Ontario Lt & Pr com.. 11 
Northern Ontario Lt & Pr pfd.. 58 


Northern States Pr com....... 71 
Northern States Pr pfd........ 90 
Pacific Gas & Elec com........ 64% 
Pacific Gas & Elec pfd........ SS 


Republic Ry & Light C® com... 18 
Republic Ry & Light Co pfd.... 58 
Southern California Edison com. 87 
Southern California Edison pfd.. 99 


*Standard Gas & Elec com..... 32 
*Standard Gas & Elec pfd..... 45%, 
Tennessee Ry, Lt & Pr com.... 7% 
Tennessee Ry, Lt & Pr pfd..... 21 
United Light & Rys com....... 49 
United Light & Rys Ist pfd..... 74 
a et ee 22 
po A re ee 72 


*Par value $50. 








INDUSTRIAL SECURITIES. 


Morton Lachenbruch & Co., Equitable 
c. ¥. City. 


Bid. 
Aetna Explosives pfd........... 65 
Se ND oc. fara's cae wend ns aces 27 
PRR er er eee 25 
Amer Stores pfd............... &S 
Burroughs Adding Machine..... 260 
By-Products Coke ............. 117 
Og ee 108 
CN ME ncaecnsasceess 9% 
Chalmers Motor pfd........... 57 
TD, goo ob by. d ow o<.0e.0.8 344 
Ford Motor of Canada.......... B45 
PUOGMOCS TOMAS onc cc cccces a. 
Gillette Safety Razor.......... 151 
Goodyear Tire & Rub 2d pfd...107 
_ f 2. eee 52 
Int Motor Truck Ist pfd....... SS 
Int Motor Truck 2d pfd........ 61 
gh a eee 37 
ee 112 
ee a adele nie nie , 
Ba ReOOMNOCIVE 2.6.06 ic ccasvce ot 
BeeCrery BtOres on cc ccc ccccccccs 25 
McCrory Stores pfd........... SS 
Mich Limestone & Chem........ 14 
Mich Limestone & Chem pfd... 19% 
O'Gara Coal 7 eaten deanes 22 


Savannah Sugar 
Themas Iron 
Todd Shipyards 
kh, 6 
Wright Martin pfd............. 83 








PITTSBURGH SECURITIES, 


Moore, Leonard & Lynch, 111 Broadway 


City. Members N. Y. Stock Exchan: 

High. Low 

Amer Window Mach.. 7 v2 

Amer Window Mach pfd. 86 SOY 

Indep Brewing com a A 

Se Se 1087, 

Mfrs Light & Heat... . ob 

Nat Fire Proof com . &% 

Nat Fire Proof pfd 165% 

Ohio Fuel . , ‘ Hy nol 

Ohio Fuel Oil 28 

Okla Gas ... BOT, ot, 

Pgh Brewing com ly HR 

Pzh Brewing pfd Ist, 

Pgh Plate Glass... 124k, 

Pgh Oil & Gas , 164 16 

San Toy ... ‘ +) 

Union Nat Ga 4%, 4 

Westinghouse A B 123 122 

Peh & Jeroms 1 

Tropical Oil 171, 7 
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N. ¥. CURB MARKET. 
Friday's prices: 


Amer Marconi .......... 5 4% 4% 
BU Pent COG... ccccces 12% 12% 12% 
Sl rae 36 35 3514 
General Asphalt ........ 74 73% 74 
Hayden Chem .......... 6% 6% 6% 
| ae ee 26 24% 251% 
National Aniline ........ 79 79 79 
North Amer Paper...... 5% 5% 5% 
Submarine Boat ........ 17 16% 167% 
Se 59 59 59 
og) Se eres tre 3 2% 3 
Un Profit Sharing....... 2% 2% 2% 
Warren Bros ......c.0. 47% = 47 47% 
Chalmers Motors ....... 9, 9 9, 
PD BOONES oo des cccves 11% 11 11% 
SD cv awtaches quar 39 39 39 
*Boston Wyoming ...... 69 67 69 
Commonwealth ......... 60 60 60 
Continental Ref ........ 114 114 114% 
2 eer 11 11 11 
See 9% 9% 9% 
oS , eee 3% 3% 3% 
a eae 6% 61% 61% 
I Te -iseewee een 118 118 118 
De EE ine <ua.s oceans 30% 30% 301% 
8 a 7% 7 7% 
I ok dhs Wipra, wits, dtl 28% 27% 28% 
Metropolitan Pet ....... 314 3 31% 
re 180 179 179 
DE ES cn ny owe dees 15 15 15 
Me thentidvenades 5m 5 54 
Salt Creek Prod..:...... 61 6014 607% 
Sinclair Cons .......... 59 57% 585g 
ee 57% 57 dT 
Alaska-Br Col .......... 17-16 15-16 1% 
a eee Ss 8 & 
*Boston & Mont......... 87 S4 S4 
*Caledonia Mining ..... 41 41 41 
Calumet & Jerome....... 5-16 5-16 5-16 
Cons Arizona .......... 13-16 1% 14% 
Cons Copper M......... 7% 7% 7% 
ga SSA ee 41g 4 41g 
*Marsh Mining ......... 7 7 7 
a 48 40 40 
RS ee ae 11% 11% 11% 
i COD? oc acan sey 2% 2% 2% 
HE ors Xn oe nacaiek: SO Ty 73Q 
*Cents per share. 
BONDS. 
Amer Sum 7s........... 110% 111 111% 
oe ree 99% VOT, HOT, 
PE TED: ood waesswrs 58 58 58 
8 Sa ee Ol, 99 9914 
Swedish Govt 6s......... 9%, 99% 91% 





CANADIAN SECURITIES. 
Canadian Government Bonds. 
Lynch & McDermott, 7 Wall St., N. Y. City. 

Bid. Asked. 
*Canada 5s, Aug 1, 1919........ 99% 99% 
*Canada 5s, Apr 1, 1921........ 98% 9 
Canada Victory I 54s, Dec 1, ‘22 98% oo 
Can Victory II 5\%s, Nov 1, "23. 98% 9914 





*Canada 5s, Apr 1, 97% 
Can Victory I 5%%s, . 101 
Canada Se, Oct 1, 1981.......... 97% 97% 
*Canada 5s, Apr 1, 1031........ 981%, 98% 
Can Victory II 54s, Nov 1, °33..102% 108 
*Canada 5s, Mar 1, 1937....... OS ly oo 


Can Victory I 5%s, Dec 1, "37..108%4 104% 


*Payable in New York. 
Corporation Bonds. 
Bid. Asked 
Bell Tel of Can 5s, Apr 1, "25.. 08 4 
C Rapids Mfg & Pr 5s, Jan 1, ‘D3 86% 87% 






CN W Ry (guar) 4s, Oct 2: 8314 
Elee Dvlpt of Ont 5s, Mar 1 D1, 
Gd Trunk Pacific 4s, Jan 1, 76% 
N B Pr Co 5s, Mar 1, 1937.... 79 SOLL 
Nova Scotia T & P 5s, Dec 1, ‘46 7) SO 
Ont H-El Pr (guar) 4s, Aug 1,°57 77% 78, 
Rio de J T L & Pr 5s, Jan 1, “35. S84 &Y 
Spanish R P & P 6s, Dec 1, '31. 93% 100 
Toronto Pr Co 5s, July 1, "24... 89 ow 





Enormous Buying Power. 

“The Bache Review” of Saturday, 
June 28, comments on the stock 
market as follows: 

“The money situation is unfavor- 
able to any large speculative opera 
tion, and money is under control of 
the bankers. The result is somewhat 
like that of a fire which has been 
banked up. There is a temporary 
cooling off at the top and a steady, 
effectual burning underneath. The 
fires there are very much alive. 

“As this process of curtailment con 
tinues the foundation is apparent! 
strengthening all the time and opti 
mism as to values increasing. Develop 
ments in the steel business and in the 
copper trade are favorable, and in 
general it may be said that industry 
is constantly working towards larget 
volume, with good profits steadil 
accumulating. The buying power 
the country is enormous and will be 
augmented by the _ harvest. rhe 
quiet purchasing of carefully selected 
securities is proceeding and appea! 
to be justified.” 
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DIVIDENDS. 





AMERICAN GAS AND ELECTRIC CoO. 
COMMON STOCK DIVIDEND NO. 37 

New York, June 13, 1919. 
A regular quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding COMMON capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending June 
30, 1919, payable July 1, 1919, to stockholders 
of record on the books of the Company at 

the close of business June 20, 1919. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
1. EXTRA DIVIDEND COMMON STOCK 
2. SPECIAL DIVIDEND COMMON STOCK 

New York, June 13, 1919. 

1. An EXTRA dividend of twenty-five per 
cent. (25%) on the issued and outstandin 
COMMON capital stock of American Gas an 
Electric Company has been declared out 
of the surplus net earnings of the Company, 
payable in COMMON stock July 1, 1919, to 
stockholders of record on the books of the 
Company at the close of business June 20, 


9. 

2. A SPECIAL dividend of two and one- 
na ee cent. (244%) on the issued and out- 
standing COMMON capital stock of Ameri- 
can Gas and Electric Company has been 
declared out of the surplus net earnings of 
the Company, payable in COMMON stock 
October 1, 1919, to stockholders of record 
on the books of the Company at the close 
of business June 20, 1919. This special divi- 
dend of 2%% was declared to enable the 
Company to procure Common stock to be 
disposed of to its employees (except execu- 
tive officers and directors) and to the em- 
ployees of its Subsidiary Companies under a 

lan to be determined by the Board of 
Jirectors, and Stockholders will receive a 
circular letter asking them to sell back to 
the Company, or its nominee, the stock 
they are entitled to receive under this spe- 
cial dividend at par ($50.00 per share). 

FRANK B. BALL, Treasurer. 





ANACONDA COPPER MINING CO. 
12 Broadway, New York, June 24, 1919. 

The Board of Directors of the Anaconda 
Copper Mining Company has declared a 
dividend of one dollar ($1.00) per share 
upon its Capital Stock of the par value 
of 850 per share, payable on August 25, 
1919, to the holders of such shares of record 
at the close of business at 12:00 o’clock noon 
on Saturday, July 19, 1919. 

The dividend is payable only upon the 
#50 shares into which the Capital Stock is 
now divided. 

All stockholders who have not converted 
their holdings into shares of $50 par value 
should do so without delay, in order that 
they may receive their dividend promptly. 

A. H. MELIN, Secretary. 





Consumers Electric Light & Power Co. 


The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred stock of the Company has been 
declared, payable June 30th, 1919, to stock- 
holders of record June 9th, 1919. The trans- 
fer books of the Preferred stock will be 
closed at the close of business June 9th, 
1919, and will be reopened on July 1st, 1919. 


J. A. McKENNA, Treasurer. 





June 12, 1919. 
The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
Elmira, N. Y. 
has declared a dividend of one and three- 
quarters per cent. (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock 
of this Company, and a dividend of one and 
one-quarter per cent. (14%) on the Five 
Per Centum Cumulative Second Preferred 
Stock of this Company, payable June 30th, 
1919, to stockholders of record June 16th, 
1919. C. A. KOLSTAD, Treasurer. 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY , 

The Board of Directors of the Elmira 
Water, Light and Railroad Company, hav- 
ing declared a dividend of one and three- 
quarters per cent. on the Seven Per Centum 
Cumulative First Preferred Stock of the 
Company, payable on June 30th, 1919, notice 
is hereby given that upon receipt of such 
dividend the Voting Trustees will pay to 
the respective holders of the stock trust 
certificates for such Seven Per Centum 
Cumulative First Preferred Stock an amount 
equal to the dividend of one and three- 
quarters per cent., such payment to be 
made on June 30th, 1919, to stockholders of 
record as of the close of business on June 
16th, 1919. 

Checks will be mailed by the Industrial 
Trust Company of Providence, R. L, the 
agent of the Voting Trustees. 

J. J. BODELL, 
LOUIS C. GERRY, 
FREDERICK BODELL, 

. Voting Trustees. 

Providence, R. L, June 12th, 1919. 
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and reliable opinions. 
| The one newspaper 
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DIVIDENDS. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, July 15, 1919, to stock- 
holders of record at the close of business 
on Friday, June 20, 1919. 

G. D. MILNE, Treasurer. 








THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on June 30, 
1919, payable July 15, 1919, and the stock 
books of the Company declared closed for 
Preferred Stock transfers from July 1, 1919, 
to July 15, 1919, both days inclusive. 

T. V. HALSEY, Secretary. 





OFFICE OF 
MONOGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., June 23, 1919. 
The Board of Directors of this Company 
has today declared a dividend of 3714 cents 
per share on its new Preferred Stock, pay- 
able July 7th, 1919, to stockholders of record 
at the close of business July 3rd, 1919. 
The transfer books will remain open. 
Dividend checks will be mailed. 
WALTON MILLER, Treasurer. 





June 18th, 1919. 
HARRISBURG. LIGHT 
AND POWER COMPANY 


Harrisburg, Pa. 

The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (1%4.%) on the Preferred stock 
of this Company, payable June 30th, 1919, 
to stockholders of record June 18th, 1919. 

H. W. STONE, Treasurer. 





June 21, 1919. 

HOUSTON GAS AND FUEL COMPANY 

Houston, Tex. 

The regular quarterly dividend of one 
and three-quarters per cent. (154%) on the 
Preferred stock of this Company has been 
declared, payable June 30, 1919, to stock- 
holders of record June 21, 1919. 

J. A. MecKENNA, Treasurer. 





INTERNATIONAL PAPER CO. 

New York, June 25th, 1919. 
The Board of Directors have declared a 
regular quarterly dividend of one and one 
half per cent. (144%) on the preferred cap 
ital stock of this Company, payable July 
15th, 1919, to preferred stockholders of rec- 

ord at the close of business July 7th, 1919. 

OWEN SHEPHERD, Treasurer. 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 




















LEGAL NOTICE. 





NOTICE is hereby given that the partner- 
ship lately existing between CHARLES E. 
POPE, of 421 W Street, Pittsburgh, Pa., 
and C. W. POPE, of the County and State, of 
New York, under the firm name and style 
of C. W. POPE & CO., formed and entered 
into on the 17th day of March, 1916, has by 
mutual consent by said partners been dis- 
solved and terminated; and that said C. W. 
POPE and JOSEPH SCHUMAN will as part- 
ners conduct and carry on business under 
said firm name and style of C. W. POPE 


& CO 
CHARLES E. POPE, 
C. WW. PE. 
Dated New York City, June 12th, 1919. 





FINANCIAL NOTICE. 





To Holders of 
Cities Service 
Company 
Convertible Gold Debentures 


Series B, Seven Per Cent. 


Holders of the above Debentures will be 
permitted to convert, on and after July 1st, 
1919, Ten Per Centum (10%) of the aggregate 
principal amount of Series B Debentures 
owned by them respectively on June 1st, 
1919. Conversion may be requested by such 
holders at any date after July 1st, 1919, and 
them of the Debentures 


upon delivery by 
so desired to be converted (properly en- 
dorsed, if registered) to Messrs. Henry L. 


Doherty & Company, Fiscal Agents, such 
Debentures will be converted into Cities 
Service Company Preferred and Common 
Stocks on the basis set forth in such Deben- 
tures. certificates for which stock will be 
issued and transmitted to such owners in 
the amounts respectively due. Similar 
privileges of partial conversion were ex- 
tended to holders of Debentures of record, 
December 1, 1918, January 1, 1919, Febru- 
ary 1, 1919, April 1, 1919, and May 1, 1919. 


Henry L. Doherty & Co. 
Fiscal Agents Cities Service Co., 
60 Wall Street, New York City. 
Dated June 18, 1919. 





CLASSIFIED. 





WANTED.—I want to hear from parties 
who are interested in the purchase of a 
coal property. Must be bona-fide purchaser, 
financially responsible, and ready to go on 
property and act quickly. To such parties, 
exceptional opportunities to purchase valu- 
able coal properties will be offered. Write 
Leo A. Neubecker, P. O. Box 596, Buffalo, 


i - 





FOR SALE.—Large operating coal prop- 
erty, Kentucky; eight electrically-equipped 
mines; 30,000 acres; 1% million tons an- 
nually. Only parties financially responsible 
to handle big deal wanted. Address P. O. 
Box 596, Buffalo, N. Y. 





OIL FIELDS in LOUISIANA are among 
the best. New fields are being brought in 
weekly. The opportunities for_bringing in 
new fields are unsurpassed. I have land 
plats and information of much value, and 
would like to get in touch with rties who 
can put up from $50,000 to $100, for test- 
ing out new locations. References gladly 
exchanged. Address ROY E. DEATON, Lake 


Charles, La. 








(Picase Mention THE FINANCIAL WORLD |” 











When «riting advertisers, tell them you are a subscriber to The Financial World. 
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Sow in the 
Field of 
Confidence 


Successful financial advertising essentially depends 
upon the measure of confidence the readers of a publica- 
tion have in the integrity of the publisher and of the 
advertisers in its columns. 


It has become an accepted fact in publishing circles and 
an understood conclusion among investors through- 
out the country that in the high character of financial 
advertising carried, The Financial World stands alone and 
unexcelled in its field. 


No publication exercises more precautions than The 
Financial World over what advertising appears in its 
columns. Its policy is that the interest and safety of its 
readers must be assured as far as it is possible to safe- 
guard them by the application of sound judgment to all 
security offerings appearing in its columns. 


Moral character, financial integrity, and conservative 
principles are the acid tests through which all advertisers 
must pass, and comply with, before they can advertise in 
the columns of The Financial World. 


Backed by such high standards it is not surprising that 
our advertisers receive substantial results. One advertiser 
writes as follows: 


Our advertising, placed in The Financial 
World, has been satisfactory, and only a 
few months ago we secured a client directly 
from the same, who already has invested 
about $50,000 through us.* 


This is but one of many unsolicited letters we have 
received. 


Investment bankers who wish to reach substantial in- 
vestors are assured through the advertising columns of 
The Financial World— 


(1) A field where confidence runs the highest, 
(2) Association with the best advertisers, 
(3) A large circulation among substantial people. 


Sow Your Advertising In This Field of 
Confidence For a Harvest of 
Good Results. 


LBFe 20 THE FINANCIAL WORLD 
29 Broadway, New York 


*Name of this advertiser 
may be secured upon application. 





























